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OFFSHORE OIL AGREEMENT REACHED IN BEIJING 
Zhao Zivang Meets Officials 
OW181552 Beijing XINHUA in English 1501 GMT 18 Sep 82 


[Text] Beijing, September 18 (XINHUA) == Chinese Premier Zhao Ziyang met and had a friendly 
conversation here this afternoon with Robert Anderson, chairman of the board of directors 

of the Atlantic Richfield O11 Co, U.S.A., and his party. Premier Zhao Ziyang expressed 
appreciation of Anderson's positive attitude towards cooperation with China in the 
exploration and exploitation of offshore petroleum. "China is consistent in its policy 

for economic and technical cooperation with foreign countries. Although China has yet to 
improve legislation in this respect, I assure you that you can count on what we say and 

our credibility in fulfilling contracts," he added. 


Zhao Ziyang said that the corporation has made a good beginning in its cooperation with 
China in petroleum exploration and exploitation and that there are ample fields for future 
cooperation. The premier said he believed that the corporation's staff would have the 
support of the Chinese Government and relevant departments during their work in China. 


Anderson said that the cooperation between his corporation and China is beneficial to both 
sides and that he was quite at ease with the signing of a contract with China. He believed 
that the cooperation would be successful. 


Present at the meeting were Tang Ke, minister of petroleum industry, Qin Wencai, president 
of the China National Offshore Oil Corporation, and Arthur W. Hummel, Jr., U.S. ambassador 
to China. 


Contract Signed 
OW191042 Beijing XINHUA in English 0825 GMT 19 Sep 82 


[Text] Beijing, September 19 (XINHUA) -- The China National Offshore Oil Corporation and 
American Arco China Inc. and Santa Fe Minerals (Asia), Inc. here this morning signed a 
contract to carry out the exploration for and development and production of oil and 

gas cooperatively in part of Ying Ge Hai Basin offshore area of the South China Sea. 


This is the first such contract China has ever concluded with American companies. 


The Ying Ge Hai Basin, a part of the South China Sea area, lies south of the country's 
Hainan Island. It has an area of 65,000 square kilometers. 


In March 1979, the two American companies signed with China an agreement for geophysical 
prospecting in an area of 22,000 square kilometers in the Ying Ge Hai Basin area. The work 
was completed in May 1980. Dozens of promising oil and gas bearing structures of various 
kinds were found in the basin. 


Later, talks were held between the Chinese corporation and the two U.S. companies on the 
exploration and development of the oil resources within a chosen area of 9,000 square 
kilometers. They became unanimous as to the content of the contract. 


Under the contract the two U.S. companies will bear all costs for the exploration, and, 
after commercial oilfields are found, the three parties to the contract will make invest- 
ments according to agreed proportions and split the returns as described in the contract. 
The area covered under this contract is outside of the zones marked for the first round 
of bidding for developing China's offshore oil resources in cooperation with foreign 
companies. However, the signing of the contract is believed to have a positive impact on 


it. 
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Qin Wencal, general manager of the China National Offshore O11 Corporation, Robert Anderson, 
chairman of the board of directors of Arco China Inc. signed the contract on behalf of their 
own companies, while Paul Ravesies, president o. Arco China Inc. , signed the contract for 
the Santa Fe Minerals (Asia), Inc. 


Attending the signing ceremony were Kang Shien, Chinese state councillor, Tang Ke, minister 
of petroleum industry, and Wei Yuming, vice-minister of foreign economic relations and 
trade, and Arthur W. Hummel, U.S. ambassador to China. 


Qin Wencal gave a reception here at noon today to mark the signing of the contract. 


FERDINAND MARCOS MEETS PRESIDENT REAGAN 


OW171251 Beijing XINHUA in English 1217 GMT 17 Sep 82 


[Text] Washington, September 16 (XINHUA) -- U.S. President Ronald Reagan and his Philippine 
counterpart Ferdinand Marcos "affirmed the value" of the security relationship between the 
two countries during their first meeting this morning which a senior administration official 
said was dominated by Asian questions. 


President Marcos arrived here yesterday on a 7-day state visit to the Uniced States, the 
first in the 16 years since he became Philippine president. 


The two leaders agreed to review the arrangements for the two American military bases in 
the philippines next April, in accordance with the 1979 base agreement. The two bases are 
Clark Air Force Base, the largest American military base outside the United States, and 
Subic Naval Base which serves most of the U.S. 7th Fleet. The U.S. attaches high signifi- 
cance to these bases "in terms of the strategic situation the U.S. faces with the growth 
of Soviet military power" in east Asia and the Indian Ocean. It was agreed that the two 
countries will regularize their consultations between defense ministers. 


The senior official added President Reagan pledged strong support for the Association of 
Southeast Asian Nations (ASEAN). On the Kampuchean question, both considered the continued 
occupation of Kampuchea by Vietnam as an important matter of principle and are resolved 

to bring that occupation to an end. Marcos welcomed Reagan's initiative on the Middle East 
problem. 


They also discussed bilateral economic relations and authorized the implementation of a 
double taxation avoidance treaty and an air transport agreement. The U.S. accounted for 

one quarter of the Philippines’ total foreign trade and about half the total foreign invest- 
ment in that country last year. 


The Philippine leader is scheduled to meet Vice-President George Bush, Secretary of State 
George Shultz and Secretary of Defense Casper Weinberger. 


WAN LI MEETS U.S. MATHEMATICIAN 15 SEP 


OW151542 Beijing XINHUA in English 1504 GMT 15 Sep 82 


[Text] Beijing, September 15 (XINHUA) -- Vice-Premier Wan Li met here this afternoon with 
Professor Shiing Shen Chern, member of the American Academy of Sciences, director of the 
Mathematical Sciences Research Institute of the U.S. and internationally-krown mathematician, 
and his wife Shih Ning Chern. 


During their cordial conversation, Vice-Premier Wan Li praised Professor Chern for his 
efforts in helping China develop mathematics and train mathematicians. Present were 
He Dongchang, minister of education, Teng Weizgeo, president of Nankai University, and 
Zhang Longxiang, president of Beijing University. 
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AFP: ILICHEV TO REPRESEN! USSR IN NEGOTIATIONS 
OW200820 Hong Kong AFP in English 0800 GMT 20 Sep 82 


[Text] Beijing, Sept. 20 (AFP) -- The Soviet delegation expected to arrive here next 
month for negotiations with China will probably be led by an old China hand, Vice Foreign 
Minister Leonid Llichev, a Western diplomatic source said today. 


China and the Soviet Union are preparing to begin exploratory talks on bilateral relations, 
which will be the first general negotiation. between the two socialist enemy superpowers 
for more than two years. Beijing froze Sino-Soviet normalization talks in January 1980, 
after the Soviet intervention in Afghanistan, The talks had been taking place in 

Moscow during the second half of 1979. 


Mr Llichev led the Soviet delegation in the Moscow talks as he had before led the team 
engaged in Sinao-Soviet border talks, which in turn, have been broken off since 1978, 
after nearly ten years of fruitless discussions. 


The Soviet v.ce foreign minister has participated in top-level meetings held between 
the Chinese and Soviets since their dispute, at the beginning of the 1960's. 


This led to Mr Llichev taking part in the delegation headed by Mikhail Suslov, who 
participated in the 1963 Sino-Soviet conference in Moscow which ended with talks being 
broken off between the two former allies. The Chinese delegation was led by Deng 
Xiaoping, who since then has dominated post-Mao China. 


According to indications from Western diplomatic circles, the next Sino-Soviet talks 
will not begin, as was initially reported, at the beginning of October, but towards 

the middle of the month. Chinese official circles have not so far made any mention 

of a revival of Sino-Soviet dialogue. 


USSR'S GROMYKO MEETS AFGHAN FOREIGN MINISTER 


OW180816 Beijing XINHUA in English 0744 GMT 18 Sep 82 


[Text] Moscow, September 17 (XINHUA) -- Soviet Foreign Minister Andrei Andreyevich 
Gromyko met with foreign minister of the Karmal regime in Afghanistan, Shah Mohammad 
Dost, here today to discuss the Afghan issue, according to a TASS report. 


They claimed that the international problems arising from events in Afghanistan "must 
be solved through political means." They said the present situation was brought about 
by the “continued presence of outside intervention, including armed intervention." 

The meeting between Gromy’o and Dost took place on the eve of the 37th U.N. General 


Assembly. 


It is known to all, so far the Soviet Union has not implemented the U.N. resolutions 
concerning Afghanistan. And it has become a rule that whenever the United Nations 

deals with the Afghan issue, Moscow and the Kabul regime would discuss ways to cope 
with the increasing demand for the withdrawal of the Soviet troops from Afghanistan. 
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FURTHER MATERIALS ON KIM LL=SONG'S VISIT 
Text of Hu Yaobang Speech 
SK170446 Pyongyang KCNA in English 0048 GMT 17 Sep 82 


[Beijing RENMIN RIBAO in Chinese on 17 September published the text of the speech below. 
Except for one additional sentence at end of speech, which is noted below, the newspaper 
and the KCNA versions were identical, } 


[Text] Beijing September 16 (KCNA) -- Follows the full text of the speech made by Comrade 
Hu Yaobang, general secretary of the Central Committee of the Communist Party of China, 

at the grand banquet arranged by the CPC Central Committee and the State Council of the 
People's Republic of China, on the evening of September 16 in honour of the great leader 
Comrade Kim Il-song, general secretary of the Central Committee of the Workers Party of 
Korea and president of the Democratic People's Republic of Korea, on an official state 
visit to the PRC: 


Respected Comrade Kim Ll-song, 
Dear Korean comrades, 
Comrades, 


The comrades of our party Central Committee and the State Council and comrades concerned 
of our party and government and in the army have arranged a grand banquet here this 
evening to accord a warm welcome to Comrade Kim Il-song, an intimate friend of the Chinese 
people and our most distinguished guest. 


Last April Comrade Deng Xiaoping and I visited your beautiful country upon the cordial 
invitation of Comrade Kim Il-song. As we said on that occasion, the leaders of our two 
parties, as between kith and kin, have frequently visited each other to discuss matters, 
exchange information and give mutual support. This is how things stand. 


Four months and a half after we parted in Pyongyang, Comrade Kim Il-song has come to 
Beijing today for an official state visit to our country. 


You are the first leader of a fraternal party and the head of state of a close neighbour 
that our party has received following the victorious conclusion of its 12th national 
congress. At this moment, we cannot but recall with deep feeling the indelible noble 
contribution you have made all these years to the great friendship between the two parties, 
two countries and two peoples of China and Korea. 


For the independence and liberation of Korea, Comrade Kim Il-song came to China in early 
years when she was undergoing a severe distress and, leading the Korean Communists, fought 
shoulder to shoulder with the Communists and patriots of our country against the common 
enemy of our two countries and forged profound, close and intimate revolutionary friend- 
ship with our people in the arduous struggle. 


After the liberation of our two countries, in the struggle to resist our common enemy and 
to achieve the reunification of our respective countries as well as in the course of 
socialist construction, Comrade Kim Il-song and the late Comrades Mao Zedong and Zhou 
Enlai and other veteran leaders of our party jointly laid a solid foundation for unity 
and cooperation between our two parties and countries under new historical conditions. 


In particular, we can never forget that Comrade Kim Il-song invariably and firmly supported 
our party in the days when it was in great difficulties and even suffered serious set- 
backs. This fully showed his extraordinary insight and deep understanding of the history 
of our party's struggle. 
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foday we can tell with a happy teeling to Comrade Kim Ll-song our close comrade-in-arms 
who has shared life and death, and weal and woe with us for a little more than half a 
century that a great historical turn has taken place for setting right the ecnfusion 

in our party and a new historical epoch has begun in which a struggle is being waged for 
fully opening a new phase in soctalist modernisation. it is, needless to say, a great 
inspiration and a powerful support to us that you have come to us at a time when the 
Chinese people are carrying out the grand program set forth by the 12th national congress 
of the party with deep confidence. We firmly believe that your current visit to our country 
will surely develop the firm unity and friendly and cooperative relations between our two 
parties and two countries to a new stage. Unity and cooperation between us under the 
internationa. situation in turmoil are an important factor that must not be underestimated 
in defending peace in Asia and the world. 


Respected Comrade Kim Il-song and Korean comrades: We are following with high tribute 
the great struggle of the fraternal Korean people for socialist construction and the 
independent and peaceful reunification of the country. 


During the past nearly three decades since the cease-fire in Korea, you have rebuilt vour 
homeland on debris under extremely difficult conditions in which division is deepening and 
the U.S. troops are staying in the southern half of your countrv, thus turning vour 
country into a socialist state with modern industry and developed agriculture and powerful 
defence capabilities. All our comrades visiting Korea could see at first hand that your 
country is covered with a luxuriant verdure, buildings are rising in rows, many factories 
are under construction and life is stable. In your cuuntry the people are industrious 
and resourceful, courteous, strong in organisation and discipline; the inspiring and 
prosperous spirit pulsates everywhere. 


(he three principles and five-point policy for the peaceful reunification of the country 
and the proposal for founding the Democratic Confederal Republic of Koryo put forward bv 
Comrade Kim Il-song are reasonable and they accord with the fundamental interests and 
common desire of the entire Korean people. It represents the will of the people 

and an inevitable trend of history to force the U.S. troops to pull out of South Korea and 
achieve the reunification of Korea. Therefore, no force on earth can bar it. The 

Kcrean people will surely win final victory by removing all the obstacles. 


In international affairs the Workers Party of Korea and the Democratic People's Republic 
of Korea uphold independence, oppose imperialism, domination and colonialism and have 
thus made great contributions to promoting the Non-Aligned Movement and strengthening 
the unity and cooperation among the Third World countries and peoples as well as to the 
defence of world peace and the cause of human progress. 


Every victory achieved by the Korean people is the result of promoting indomitable revelu- 
tionary heroism and overcoming numerous difficulties under the leadership of Comrade Kim 
Il-song and the Workers Party of Korea. This dauntless revolutionary spirit of the Korean 
people has won wide praise and high respect from the people of the world. Any nation, be 
it big or small, strong or weak, is invincible so long as it possesses this spirit of 
defying brute force, fearing no difficulties and fighting in unity despite all setbacks. 


Applying the universal truth of Marxism-Leninism to the actual conditions of Korea in a 

creative way, Comrade Kim Il-song, in his revolutionary career of more than fifty vears, 
led, organized, inspired and guided the Korean people in marching from victory to victory. 
His brilliant revolutionary practice has made him the respected great leader of the Korean 


people. 


We sincerely wish that the Korean people may achieve still greatervictorics under the 
leadership of Comrade Kim Il-song and the Workers Party of Korean in implementing the 
fighting tasks set forth by the sixth congress of the party. 
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Not long ago, I said: "The value of friends lies in knowing each other's hearts. This 
is true between individuals as between parties and between states. Friendship and unity 
between China and Korea and between our two parties and peoples have a particularly solid 
foundation because of the communion of our hearts." We believe that these close friendly 
relations between us will last forever like the ever-shining sun and moon; they have 
stood the severe test of history and will stand fresh tests in the years to come. 


At this place overflowing with sentiments of China-Korea friendship, allow me to propose 
a toast to the great China-Korea friendship. 


(fo the health and longevity of Comrade Kim Il-song, general secretary of the Central 
Committee of the Workers Party of Korea and president of the Democratic People's Republic 
of Korea. 


fo the prosperity and development of the Democratic People's Republic of Korea. 
I Pp } 


lo an early accomplishment of the cause of the country's independent and peaceful 
reunification in Korea, and to satisfactory success of the distinguished Korean guests 
in their China visit. [The RENMIN RIBAO text adds the following: "To the good health 
of comrades and friends present." ] 


Text of Kim Il-song Speech 


For the text of Kim Il-song's speech at a banquet in his honor in Beijing, see the North 
Korea section of the 17 September issue of the Asta & Pacific DAILY REPORT. 


Talks With Hu, Zhao 
OW171514 Beijing XINHUA in English 1501 GMT 17 Sep 82 


[Text] Beijing, September 17 (XINHUA) -- Hu Yaobang, Standing Committee member of the 
Political Bureau of the Central Committee of the Communist Party of China and general 
secretary of the C.P.C. Central Committee, and Zhao Ziyang, Standing Committee member 

of the Political Bureau of the C.P.C. Central Committee and premier of the State Council, 
held talks with Kim Il-song, general secretary of the Central Committee of the Korean 
Workers Party and president of the Democratic People's Republic of Korea, at the Great 
Hall of the People here this afternoon. The talks proceeded in a cordial and sincere 
atmosphere. 


Hu Yaobang said: ‘Our party, government and the people of various nationalities throughout 

the country are heartily glad at your visit. Your current official state visit is a great 
support and encouragement to us and our cause. Our two parties, governments and peoples 

are as closely related as lips and teeth, and share weal and woe. Leaders of our two countries 
have frequently exchanged views. All this will bring benefit to future generations and 
is in the interests of peace in the Far East and the rest of the world." 

Comrade Kim Il-song said that they had come to China with gladness. "Our two countries," 
he said, "are close neighbors, as closely related as lips and teeth. And our militant 
friendship has been cemented with blood in protracted revolutionary struggles. Our 
hearts beat in harmony." 


[The president said the friendship and unity between the two parties and the two countries 
should not only be further consolidated and developed in the present generation, but 
also should be continued from generation to generation. 


Comrade Kim Il-song once again extended his congratulations on the successful convocation 
of the 12th National Congress of the Chinese Communist Party. "We feel happy to have the 
chancesto witness the new situation in which the Chinese people are marching towards new 
coals after the congress," he said. 
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The leading comrades of the two parties and two governments briefed one another on (Lie 
political and economic situations of their respective countries, and exchanged views on 
international issues of common concern. 


Attending the talks on the Korean side were O Chin-u, Kim Yong-nam, So Yun-sok, Ho Tam, 
Hyon Chun-kuk and Chon Myong-su. 


Present on the Chinese side were Yang Shangkun, Qiao Shi, Huang Hua, Han Nianlong and 
Zong Kewen. 


Attends Theatrical Performance 
OW171648 Beijing XINHUA in English 1635 GMT 17 Sep 82 
[Text] Beijing, September 17 (XINHUA) -- Kim Il-song, general secretary of the Central 
Committee of the Korean Workers Party and president of the Democratic People's Republic 
of Korea, attended a theatrical performance this evening with Peng Zhen, member of the 
Political Bureau of the Chinese Communist Party Central Committee and vice-chairman of 
the Standing Committee of the National People's Congress. 


Kim Il-song and Peng Zhen were greeted at the theater by prolonged applause. 


[he performance began with the Korean song "In Praise of General Kim Il-song" and other 
Korean and Chinese songs. Ensembles of China's traditional musica! instruments and Chinese 
and Korean dances were also performed. 


Accompanying President Kim Il-song were also Zhu Muzhi, minister of culture, Wu Xueqian, 
vice-minister of foreign affairs, and Zong Kewen, Chinese ambassador to the D.P.R.K. 


Also attending were the guests accompanying Kim Il-song on his visit, Korean Ambassador 
to China Chon Myong-su, embassy officials and Koreans resident in Beijing. 


At the end of the performance, President Kim mounted the stage, greeted the artists and 
presented a basket of flowers. 


The performance was sponsored by the ministry of culture in honor of President Kim Il-song. 
Tours With Deng Xiaoping 
OW180214 Beijing XINHUA in English 0208 GMT 18 Sep 82 


[Text] Beijing, September 18 (XINHUA) -- President Kim Il-song left here for other parts 
of China this morning in the company of Comrade Deng Xiaoping. 


Arrival in Chengdu With Deng 
OW191730 Beijing XINHUA in English 1718 GMT 19 Sep 82 
[Text] Chengdu, September 19 (XINHUA) -- President Kim Il-song, the great leader of the 
Korean people and the close friend of the Chinese people, and other distinguished Korean 
guests arrived in Chengdu, capital of Sichuan Province, by special train tonight in the 


company of Comrade Deng Xiaoping. 


The train pulled into the station at 22:30 amid welcoming music and cheers. 
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When President Kim Il-song alighted from the train, he was greeted by Tan Oilong, first 
secretary of the Sichuan Provincial Committee of the Communist Party of China. Lu Dadong, 
second secretary of the provincial party committee and governor of Sichuan, You Taizhong, 
commander of the Chengdu units of the Chinese People's Liberation Army, chong Hanhua, 
political commissar of the P.L.A. Chengdu units, Du Xinyuan, secretary of the provincial 
party committee and chairman of the standing committee of the provincial people's congress, 
Ren Baige, chairman of the provincial committee of the Chinese People's Political Consul- 
tative Conference, Mi Jianshu, first secretary of the Chengdu City party committee, and 

Hu Maozhou, secretary of the Chengdu City party committee and mayor of Chengdu. A girl 
young pioneer presented President Kim Il-song with a bouq.et of flowers. 


Chengdu railway station flew tie national flags of the two countries and colorful banners. 
When President Kim Il-song walked out of the station, more than 2,000 local people waved 
flowers, sang or danced or cheered "a warm welcome to President Kim Il-soag". The president 
waved back in acknowledgement. 


On its way to the guest house, the motorcade was greeted by more than 100,000 residents 
who gathered on the roadside. 


Accoupanyving the Korean guests to Chengdu were also Qiao Shi, alternate member of the 
Secretariat of the C.?.C. Central Committee and head of the International Liaison Department 
of the party Central Committee, Han Nianlong, advisor to the Yoreign Ministry, and Zong 
Kewen, Chinese ambassador to Korea, 


NODONG SINMUN Fditorial 
OW190124 Beijing XINHUA in English 0101 GMT 19 Sep 82 


[Text] Pyongyang, September 18 (XINHUA) -- Korean President Kim Il-song's current visit 
to China demonstrated the growing militant friendship and revolutionary unity between 
the parties, governments and peoples of Korea and China, said NODONG SINMUN editorially 
today. 


The editorial, entitled'Urand Demonstration of Unbreakable Militant Friendship, ‘said the 
re-visit of China by Kim Il-song, general secretary of the Central Committee of the Workers 
Party of Korea and president of the Democratic People's Republic of Korea, "carries great 
significance for the struggle of the Korean and Chinese peoples for the cay .¢ of socialism 
and communism and their struggle to defend peace in Asia and the world and strengthen the 
unity of the forces against imperialism and for independence." 

It said the visit "is taking place at a time when the revolutions in Korea and China 

are undergoing new changes in their development and complicated events are taking place 

in succession in Asta and the world." 


"Tt is, above all, a momentous event in developing the unbreakable friendship and solidarity 
between the two countries to a new, higher stage," the editorial said. 


It said it is an excellent tradition established by the Korean leader Kim Tl-song and 
the late Chinese leaders Mao Zedong and Zhou Enlai for the party and government leaders 
of the two countries to frequently visit each other and exchange views and struggle 
jointly by strengthening unity. 


The Korean and Chinese peoples "not only shared the same fate on the same road of 
revolution in the past but are today advancing shoulder to shoulder in the common 
struggle for sovereignty, independence and socialism," the editorial said. 
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President Kim Il-song's current visit, the editorial pointed out, "will bring Korea-China 
friendship into fuller blossom on a new historical track." 


The editorial praised the successes of the 12th National Congress of the Communist Party 
of China and China's achievements in the revolution and construction. "To reunify China 
by having Taiwan returned to the motherland is their inviolable right to sovereignty," it 
said. The editorial said the Korean people "heartily wish the fraternal Chinese people 
new shining successes in the struggle to carry out the task of socialist modernization 
put forth by the 12th National Congress of the party." 


It said "the proposal for founding the Democratic Confederal Republic of Koryo advanced 
by our party is a most realistic and reasonable reunification program for the independent 
and peaceful reunification of Korea and for the building of an independent, unified 
state." It said: "The fraternal Chinese people have always actively supported our pro- 
posals and just struggle for national reunification. Our people are grateful for this." 


The editorial said "the Korean and Chinese peoples share the same view and take a joint 
action in the struggle to accomplish the cause of anti-imperialism and independence and 
defend world peace." President Kim Il-song's current China visit "will help achieve fuller 
consensus between the two parties and further intensify the common struggle" and "will 

mark an important milestone in further strengthening the great friendship and solidarity 
and developing to a higher stage the fraternal cooperative relations between the parties, 
countries and peoples of Korea and China." 


JAPANESE PLANE OVERRUNS SHANGHAI RUNWAY 


OW171552 Beijing XINHUA in English 1531 GMT 17 Sep 82 


[Text] Shanghai, September 17 (XINHUA) -- A Japan Air Lines DC-8 plane overran Shanghai's 
Hongqiao Airport runway at 14:30 hours today while making a forced landing, injuring 27 
people on board, according to a spokesman for the Shanghai Regional Administration of the 
Civil Aviation Administration of China (C.A.A.C.). 


Seven people -- the pilot, co-pilot and five of the 113 passengers -- were sent to the 
Huadong (east China) Hospital, one of Shanghai's best. But their lives are not in danger, 
said the spokesman. 


The plane was making a forced landing because of a mechanical breakdown when it overran 
the runway, crossed a 200-meter grassy area and came to rest in a ditch surrounding the 


airport. The plane was seriously damaged, the spokesman said. 


The plane, Flight Number JL-792, originally arrived at the Hongqiao Airport at lunch time 
from Tokyo. It departed at 13:57 for a return flight, but at 14:06 radioed the airport 
asking for permission for a forced landing. 


Yuan Taoyuan, director of C.A.A.C. Shanghai Administration went to the hospital and visited 
those who were injured, 


Passe igers Flown to Tokyo 


OW181250 Beijing XINHUA in English 1221 GMT 18 Sep 82 


[Text] Shanghai, September 18 (XINHUA) -- A special plane from the Japanese Air Lines took 
109 people on board a DC-8 airer damaged here yesterday to Tokyo this morning, leaving 

four still in hospital, a spokesman for the Shanghai Administration of the Civil Aviation 
Administration of China (C.A.A.C.) announced. 
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Under the care of the Huadong Hospital, one of the best in this city, are the pilot, 
co-pilot, a stewardess and a passenger. 


The plane, flight number JL-/92, departed from the Hongqiao Airport at 13:57 yesterday 
on a return flight to Tokyo. At 14:06 it radioed the airport asking for permission to 
return because of a mechanical breakdown. It overran the runway while making a forced 
landing at 14:30. 


Twenty-seven people were injured and seven of them were rushed to the hospital. The 
plane had carried 113 passengers and crew members. 


OW180736 Beijing XINHUA in English 0705 GMT 18 Sep 82 


[Text] Beijing, Sept: ~ 18 (XINHUA) -- Beijing newspapers today carry reports and 
bac’ground informat the "September 18th" incident in which Japan launched a 
surprise attack on ‘nyong 51 years ago, thus beginning its large-scale armed aggression 


of northeast Chins 


A second-page report ot the PEOPLE'S DAILY quotes some elderly Chinese pecple who 
witnessed the incident. These eye-witnesses recounted the Japanese army's ferocious 
brutality, saying that a large number of innocent Chinese civilians were killed by 
Japanese troops on that single day. 


A photo showing armored cars of the Japanese troops driving through Shenyang streets and 
some background infomation on the incident are published along with the report. 


[The GUANGMING DAILY devotes a quarter of its fourth page to reports and photos concern- 
ing the incident. , news story on a discussion held by the Chinese Writers Association 
describes Chinese writers indignation regarding the Japanese aggression 51 years ago. 
They also said that they hoped the Japanese Ministry of Education would take the text- 
book problem seriously, correct the mistakes as soon as possible, and sateguard and 
strengthen Sino-Japanese friendship on the basis of respecting history. 
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UK PRIME MINISTER LOOKS FORWARD TO VISIT 
OW171904 Beijing XINHUA in English 1841 GMT 17 Sep 82 


[Text] London, September 17 (XINHUA) == Before her forthcoming visit to China, British 
Prime Minister Margaret Thatcher talked about the current international situation and 
bilateral relations between Britain and China in an interview on September 15 with London- 
based Chinese correspoucents of the PEOPLE - DAILY, the GUANGMING DAILY and the XINHUA 
NEWS AGENCY. 


Margaret Thatcher said she was greatly looking forward to her China visit scheduled for 
September 22 to 26, The visit, the first by a British prime minister in office, "is of 
particular historic significance,” she said. She recalled her last visit in 1977 as 

the then leader of the opposition and said she still had "happy and pleasant memories." 


She said the most important part of her upcoming visit this year would be her discussions 
with Deng Xiaoping anda Zhao Ziyang. Britain and China "share similar views of some of 
the world's problems and similar views on the need for defence," she said. 


She added that she would also discuss bilateral matters and will “have the chance to 
talk about Hong Kong as well." "I'm sure that the talks that we will have will make a 
contribution to increasing the possibility, increasing the likelihood of world peace as 
well as improving relations between our two countries although they're already very 
friendly indeed." 


Commenting on the development of bilateral relations in the past severa] years, Prime 
Minister Thatcher said the cooperation in economic, cultural, scientific and other fields 


had all been increasing. "I think that there's enormous scope for steadily increasing" 
the relationships between the two countries, she said. She noted that the British people 
always have had a "great feeling for China and the Chinese people." "It is a feeling 


that is there and a great interest in her future and that interest will grow," she added. 


The prime minister said that the British people love the Chinese culture and recognize 
the gifts of Chinese culture to the world and the fact that China is the home of many 
scientific inventions. She said China, the most populous nation in the world, "will 

have increasing importance in world affairs." She stressed that Britain had always hoped 
to develop its close ties with China to promote mutual understanding. 


On the current international situation, Thatcher said: "There are two main features of 
the world scene at the moment. The first is political instability and the second economic 
difficulties." "In our world the main threat comes from the Soviet system," she said. 


The prime minister said: "Wars tend to have come about not so much from the strength of 
countries but from the weakness of some countries in the face of the strength of others.” 
So to keep peace, she said, "the first thing one must do is to have strong defences of 
one's own.” At the same time, she made it clear that Britain is always ready to discuss 
disarmament "with a potential aggressor." However, there must be balance when t.iese 
discussions were under way, she stressed. 


Thatcher also talked about the great economic difficulties affecting countries throughout 
the world. She acknowledged that although Western countries met regularly to try to 

agree on how to pull out of the recession, no "magic wand" had been found. Asked about 
her views on the European Economic Community, Thatcher said: "In the European community 
we do work very closely on many issues.” 


On the differences between Western Europe and the United States on the Soviet pipeline 
issue, Thatcher stressed that they "will not undermine the Western Alliance." 
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Sie also said: "Europe together is a great force for stability and peace in the world." 
"It is vital for the peace of the world that Europe and the United States keep that 
alliance strong and stay together," Thatcher said, 


On North-South dialogue, Prime Minister Thatcher said Britain "would like to get those 
global negotiations going again." She said: "It is to the benefit of the developed world 
that we help the lesser developed world to develop her trade and industry... because greater 
prosperity often stems from the flow of world trade fron one country to another." 


At the end of the interview, Prime Minister Thatcher expressed her good wish and goodwill 
to the Chinese people. 


FRG COALITION GOVERNMENT COLLAPSES 17 SEP 
OW171934 Beijing XINHUA in English 1907 GMT 17 Sep 82 


[Text] Bonn, September 17 (XINHUA) == Chancellor Helmut Schmidt's 13-year-old coalition 
government collapsed today as four ministers of the Free Democratic Party (FDP) pulled out 
of the Cabinet because of their differences with the Social Vemocratic Party (SPD) over the 
1982 budget. The four FDP members of the Cabinet are Vice-Chancellor and Foreign Minister 
Hans-Dietrich Genscher, Interior Minister Gerhart Baum, Fconomics Minister Otto Lambsdorff, 
and Minister of Food, Agriculture and Forestry Josef Ertl. 


The differences between the two ruling parties over economic policy were of long standing. 
When discussing the 1982 tudget, the SDP favored an increase in loans and taxes to compensate 
budget deficits, but the FDP advocated cutbacks of spending and public welfare. 


A SDP spokesman said Chancellor Schmidt called on all parties to agree with him on an 
early general election when he addressed the Bundestag today. 


The chancellor also told the Bundestag that until new elections, he will form a minority 
government in which he takes over the Foreign Ministry. 


He suggested that Finance Minister Manfred Lahnstein take over the Economics Ministry, 
Justice Minister Juergen Schmude replace Gerhart Baum as interior minister, and Minister 
for Science and Research Bjorn Engholm take over the Agricultureal Ministry. 

Opposition parties have not stated their views on Schmidt's demand. 

The chancellor asked parliament for a vote of confidence which he would lose intentionally. 
Then he could ask President Karl Carstens to dissolve parliament within 21 days and new 


elections would be held within 60 days. 


LTALY'S PERTINI MEETS OUTGOING AMBASSADOR 


OW180222 Beijing XINHUA in English 0202 GMT 18 Sep 82 


[Text] Rome, September 17 (XINHUA) -- Italian President Sandro Pertini today received 
outgoing Chinese Ambassador Zhang Yue and had a cordial and friendly talk with him. 
Pertini recalled his visit to China two years ago. He said: "China wants peace. | 
really love China." 
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REACTION TO ISRAELI MOVE INTO WEST BEIRUT 


== —= = SS 


Foreign Ministry Statement 
OW191234 Beijing XINHUA in English 1226 GMT 19 Sep 82 


[Text] Beijing, September 19 (XINHUA) == The spokesman of the Ministry of Foreign Affairs 
of the People's Republic of China issued a statement here today, strongly condemning 
Israel for invading Beirut and killing Palestinian civilians, and expressing firm support 
for the Palestinian and other Arab peoples in their just struggle. 


Full text of the statement follows: 


On 15 September Israel outrageously invaded and occupied west Beirut in total defiance 

of the norms of international law and the agreement reached between the parties concerned. 

On the 17th, the United Nations Security Council adopted a resolution demanding that the 
Israeli troops immediately withdraw from Beirut and respect the rights of the civilians. 
However, the Israeli authorities not only arrogantly refused to implement the above-mentioned 
resolution, but on the 18th went so far as to massacre in cold blood the innocent Palestinian 
civilians, including women and children. The Chinese Government strongly condemns the 
Israeli authorities for their grave crimes of invading and occupying Beirut, capital of 
lebanon, and of savagely killing the Palestinian civilians. The Chinese Government and 
people firmly support the Palestinian and other Arab peoples in their just struggles and 
support the measures the Lebanese Government has adopted for the maintenance of independence, 
sovereignty and territorial integrity. 


The international community absolutely will not allow the Israeli authorities’ inhuman 
atrocities. The United Nations Organization and all the peace-loving and justice-upholding 
countries and peoples should take prompt and effective actions to stop as soon as possible 
the Israeli aggressor troops' atrocities of kiiling civilians and to force them to 

withdraw immediately and unconditionally from Beirut and then from the whole of Lebanon, 


Commentator's Article 
HK200900 Beijing RENMIN RIBAO in Chinese 20 Sep 82 p 6 
[Commentator's article: "It Is Imperative To Stop Begin's Bloody Hand"] 


[Text] The aggressive Israeli troops in west Beirut have gone so far as to mercilessly 
and savagely massacre a large number of defenseless Palestinian refugees. This horrifying 
fascist atrocity has shocked the whole world and aroused its indignation. The Chinese 
strongly condemn this inhuman criminal act of Israel's Begin authorities and appeal to 

the United Nations and all countries and peoples who love peace and uphold justice to 

take immediate action to stop Begin's bloody hand! 


Immediately after the Palestinian armed forces evacuated west Beirut and the multinational 
forces withdrew from Lebanon, the aggressive Israeli troops invaded west Beirut under the 
pretext of the assassination of Lebanese President-elect Bashir al-Jumayyil and wantonly 
slaughtered the Palestinian refugees, turning west Beirut into a terrible hell on earth. 
After Israel invaded west Beirut, the UN Security Council unanimously adopted a resolution 
demanding Israel's immediate withdrawal from west Beirut. Israel not only rejected the 
Security Council's demand but also brazenly announced that it still wanted to stay there 

a few more weeks. In other words, it wants to kill more Palestinian refugees in west 
Beirut. Can the international community sit idly by and remain indifferent to this fascist 
act which ignores all international norms? 
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What Israel has done in Beirut shows that its purpose of invading into weat Beirut is to 
atamp out the source of trouble by killing more Palestinian people in its vain attempt to 
suppress the just struggle of the Palestinian people, The Begin authorities have forgotten 
the lesson of Hitler. Hitler killed millions of Jews, yet he failed to eliminate the Jewish 
nation. On the contrary, he came to an ignominious end. At present, the Begin authorities 
are using the same measure to kill the Palestinian people as Hitler did when he killed the 
Jews. Similarly, they will not be able to wipe out the Palestinian nation but instead 

will certainly come to the same end as Hitler, 


The United States is a resolute supporter of the Begin authorities, It has played an 
important role in Israel's aggression into Lebanon and in the events that followed. Until 
now, the United States has not taken any effective measures to stop Israel's acts of aggres- 
sion. The United States cannot shirk its responsibility for Israel's fascist atrocity in 
west Beirut. The United States must prove with deeds, not empty words, its attitude 

toward the crimes of the Begin authorities. 


Beirut is shedding blood and the Palestinian people are shedding blood! The situation in the 
Middle East remains confused and the situation in Lebanon is intensifying. These constitute 
a serious threat to world peace. The international community must take action to stop 
Israel's sanguinary atrocity and compel the Israeli aggressive troops to withdraw immediately 
and unconditionally from Beirut and Lebanon. 


RENMIN RIBAO Commentary 
HK200301 Beijing RENMIN RIBAO in Chinese 17 Sep 82 p 6 
["Short" commentary: "The Result Is Decidedly Unfavorable"] 


[Text] Shortly after Lebanon's President-elect Bashir al-Jumayyil was assassinated on 14 
September, the Begin regime ordered its aggressive troops to attack west Beirut, and these 
troops have occupied most of the eastern and southeastern parts of west Beirut. At the 

same time, the Israeli troops have continued to attack the Palestinian armed forces in the 
northern and eastern areas of Lebanon and have frantically bombed Syrian and Palestinian troops 
in the al-Biqa' area. Begin frankly declared that the Israeli troops would not pull out of 
Beirut until all Palestinian armed forces have withdrawn from Tripoli and the al-Biqa' Valley 
and Syrian troops from Lebanon. These wild, aggressive activities on the part of the Begin 
regime fully showed that the regime was trying its best to aggravate the tension in the 

Middle East and speed up the implementation of its aggressive and expansionist policy. 


The Begin regime's allegation that its attack on west Beirut was intended to avoid the 
recurrence of such incidents as the assassination of Al-Jumavyil and prevent the situation 
from worsening and becoming even more turbulent is an out and out lie. The assassination of 
Al-Jumayyil was a result of the turbulent situation in Lebanon that had been caused by 
Israel's aggression. Israeli attacks on west Beirut will only furhter worsen the situation 
and make it even more turbulent. One of Israel's aims in invading Lebanon is to establish 
an Israeli controlled government in Lebanon. When, before he was assassinated, Al-Jumayyil 
refused the Israelis suggesstion to hold peace talks with them, the Begin regime was 
infuriated. After the Palestinian armed forces had withdrawn from Beirut, Israel should have 
immediately withdrawn its aggressive troops from Lebanon. New the Begin regime has used the 
incident of the assassination of Al-Jumayyil as an excuse to publicly break the agreement 

it made when the Palestinian fighters withdrew from Beirut and has, on the contrary, 
aggravated the situation by invading west Beirut, This wild and arrogant action was in 
blatant defiance of international law and can never be tolerated by the international 


community. 
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"We also understood that following withdrawal, Lebanese army units would establish 

control over the city,” Reagan said. "They were thwarted in this effort by the Israeli 


"he added, 


occupation that took place beginning on Wednesday, ' 
He said the U.S. has demanded that the Israeli Government "immediately withdraw its 
forces from west Beirut to the positions occupied on September 14," He also said the 
U.S. expects Israel "to commence serious negotiations which will first lead to the 
earliest possible disengagement of Israeli forces from Belrut and second, to an agreed 
framework for the early withdrawal of all foreign forces from lebanon." 


"This terrible tragedy underscores the desperate need for a true peace in the Middle 
East, one which takes full account of the needs of the Palestinian people," he said. 
"The initiative I announced on September 1 will be pursued vigorously in order to 
achieve that goal." 


\ later statement issued by the U.S. State Department said that France, Italy and the 
United States had asked the United Nations to send observers to Beirut. Representatives 
of the Lebanese Government have agreed with the suggestion and U.N. Secretary General 
javier Perez de Cuellar has been informed of their decision. 


PLO Castigates Israel 
OW1L70955 Beijing XINHUA in English 0709 GMT 17 Sep 8. 


[Text] Rome, September 16 (XINHUA) <-- The Palestine Liberation Oreanization (PLO) 
today accused Israel of violating the cease-fire agreement in Lebanon and requested 
[taly, France and the United States to intervene. 


Ihe three countries pulled out their peace-keeping contingents trom Beirut last week 
after supervising the evacuation of the PLO fighters and Syrian troops. 


A PLO communique issued here today said the three countries should fulfil their tasks 
of guaranteeing the security of the Palestine civilians in the refuvee camps in Beirut 
which were occupied by Israeli troops vesterday. 

According to the communique, Israel invaded the western sector of Beirut "in spite ot 
the guarantee given by the multinational forces and especially by the United States 

to protect the Palestinian refugee camps and their inhabitants.” 


The communique said PLO leader ‘Arafat who was visiting Italy urged vesterday Italian 
Foreign Minister Emilio Colombo to keep in contact with the French and American Govern- 
ments for joint actions to halt the Israeli advance. ‘Arafat has sent a note to the 
French foreign minister on the same question. 


The PLO also appeals to world public opinion to mobilize in the same manner as during 
the siege of Beirut to put an end to the fresh Israeli aggression. There are ove 
300,000 Palestinian refugees remaining in Beirut after the evacuation of the 
fighters, mostly old men, women and children, according to ANSA. 


XINHUA Commentary 
OW181920 Beijing XINHUA in English 1904 GMT 18 Sep 82 


("Commentary by XINHUA correspondent: Israel Must Withdraw From Beirut Immediately" -- 
XINHUA headline] 


fext] Beijing September 18 (XINHUA) -- The Israeli aggressor troops tlagrant ly 

ittacked and occupied west Beirut on September 15 under the pretext that Lebanese 
President-elect Bashir al-Jumayyil was assassinated. On the evening of the next day, 

the Israeli Cabinet flatly refused the international public opinion demand of its 
immediate withdrawal from west Beirut. This has once again shown the Israeli authorities’ 


total disregard for international law and public opinion. 
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[he Israeli authorities had promised not to send troops into west Beirut. However, shortly 
ifter the withdrawal of the Palestinian fighters and the multi-national forces from west 
Beirut, a large number of Israeli troops flagrantly entered the city and massacred Lebanese 
people and Palestinian refugees there. The Begin authorities went tick on what they had 
just promised, Such practice is seldom seen in this world, Even some Israeli ministers 
felt ashamed of the decision of their government. 


Signs have shown that following the PLO withdrawal from Beirut the main target of Israel's 
next step is to establish a pro-Israeli government in Lebanon besides forcing Syrian troops 
to withdrawal from the country. If such a government cannot be formed, Israel wil] 
permanently occupy part o1 Lebanese territory to dismember Lebanon, Israel's invasion of 
west Belrut is thus an important step forward in pushing the scheme. 


lt is noted that Israel invaded Lebanon under the aegis of the United States and with U.S. 
weapons. The U.S. Government recently declared once and again that it would commit itself 

to Israel's "defense" and security, which is clearly an effort to bolster and pep up the 
Begin regime. The United States cannot shirk its responsibility for Israel's arbitrary acts. 


Ihe recent Arab Fez summit presented an eight-point proposal for a peaceful settlement of 
the Middle East issue, which is in keeping with the interests of the Palestinian and other 
Arab peoples and is of great importance to a comprehensive and peaceful solution of the 
Middle East problem. But the Begin regime has again rudely refused the proposal. 


(he international community must compel Israel to halt its armed aggression, to withdraw 


from Lebanon im lately and to accept the Fez summit proposal. Should the Begin regime 
be allowed to cownit all kinds of outrages, further chaos would rise in the Middle East. 


MASSACRE OF PAL! STINIANS IN BEIRUT REPORTED 


OW191641 Beijing XINHUA in English 1610 GMT 19 Sep 82 


ilext] Beijing, September 19 (XINHUA) -- Over one thousand of Palestinian civilians were 
slaughtered this weekend in two Beirut refugee camps in the wake of Israel's invasion into 
west Beirut, reports reaching here today said. Correspondents who visited the camps 
vesterday found bullet-riddled bodies piled in heaps or half-hidden under rubble, which 
camp residents claimed was bulldozed after the killing, the reports said. The bodies were 
strewn across several acres and it appeared the final toll would be well over 1,000, it was 
reported. 

"\ Palestine Liberation Organization spokesman claimed the death toll was ‘in the thousands' 
and that ‘every man, woman and child in sight' was killed," one report said. 


Meanwhile, at the United Nations, PLO Representative Zuhdi Labib at-Tarazi said vesterday 
that as many as 1,500 Palestinians had been killed by the Israeli "commandos" with the help 
of Lebanese Christian militiamen, it was reported. 


At-Tarazi said most of the slaughtered were "women and children." "Men were forced to 


stand against walls in a totally Nazi-style massacre," he added. 


Meanwhile, PLO chairman Yasir ‘Arafat in Damascus, Syria, reportedly blamed Israel]: troops 
for the massacre. 


"Tt was not (Lebanese Major Saad Haddad. It was the Israelis,'' Arafat said [parentheses 
as received] "They (Israelis) sent special commandos with guides only from Saad Haddad. 


[he Israelis -- they are the criminals." 
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Other reports said that Lebanese Christian militiamen had committed the slaughter 
"as Israeli troops stood by on the road outside." A spokesman of the militiamen, 
however, denied this account, 


XINHUA Commentary 
OW191843 Beijing XINHUA tn English 1831 GMT 19 Sep 82 
["Commentary by XINHUA correspondent: ‘A Heinous Crime!" == XINHUA headline | 


[Text] Beijing, September 19 (XINHUA) -- Israel aggressors have committed a new crime 
in west Betrut by killing more than 1,900 Palestinian civilians over the weekend. This 
heinous Nazi-style crime has aroused indignatlon and condemation among all peace-and- 
justice-loving people and governments in the world. 


The massacre took place three days after the Israeli troops began full occupation of 

west Beirut. The Israeli authorities have claimed that the occupation of west Beirut 

was aimed at preventing the situation from deteriorating, maintaining security and order, 
and rescu ng Lebanon. This was an absolute lie. 


fhe tension in Lebanon was a result of Israel's aggression and the war of aggression 
launched by Israel has brought great suffering to the Lebanese people. Now, the fact 
has once again proved that the Israeli occupation of west Beirut has brought about, not 
voided, serious deterioration of the situation in Lebanon, and it has continued the 
extermination of the Palestinian people rather than maintained security and order. 


Israel failed to eliminate the PLO armed forces, and now it has started to slaughter 
civilians in Palestinian camps. This has once again shown Israeli rulers’ vicious nature 
before the people of the whole world. 


[he Palestinian people, however, are not to be wiped out. Whatever the difficulties 

ind setbacks, they will continue the fight for their sacred national rights. People all 
around the world give their support and sympathy to the Palestinian people's just cause. 
Israel, who repeatedly commits crimes, will only make itself more isolated in the world, 
and will pay a heavy price for its criminal acts. 


Ihe Israeli military presence in Lebanon is the root cause for all present disasters 
in the country. Israel must immediately halt its brutal actions in Lebanon in accordance 
with U.N. Security Council resolutions, and withdraw from Beirut and other Lebanese 


territories without delay. 
UN Envoy's Comments 
OW191649 Beijing XINHUA in English 1624 CMT 19 Sep 82 


[Text] United Nations, September 19 (XINHUA) -- The Chinese Government and people 
condemn Israel in the strongest terms for its "invasion of west Beirut and its fascist 
itrocities' against innocent civilians there, declared Chinese representative Liang Yufan 
at the urgent meeting of the U.N. Security Council held early this morning. 


Liane Yufan said the Chinese delegation "is shocked and outraged by the massacres of 
large numbers of innocent Palestinian civilians, including women, old folks and children, 
in two refugee camps in west Beirut." 

"This cold-blooded atrocity is a direct result of the incursion of west Beirut by the 
Israeli aggressor forces and another wanton crime committed by the Israeli authorities 
izainst the Palestinian people," he added. 


, 
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He went on: "No sooner had the Security Couneil adopted Resolution 520 yesterday in this 
chamber than the TIraelil aggressors started to commit new crimes in west Beirut. There 
ihould be no further delay in halting the aggressor and restore Lebanon's sovereignty," 


He stressed that the Security Council should consicer urgent and effective measures to 
truly ensure the full implementation of Resolution 520 and other related resolutions so 
that normal peacetul life {in Beirut and the sovereignty of Lebanon may be restored and 
Palestinian and Lebanese civilians may be spared from further massacres or other atrocities, 


He strongly urged that "the Israeli authorities must implement the relevant resolutions of 
the Security Council, They must comply with Resolutions 520 and, as a first step, immedi- 
ately withdraw thelr troops to the position held before 15 September 1982," 


He said that the Security Council "must consider stern mecsures of sanction against the 
aggressor...should Israel continue to flout the council's resolutions and the strong cen- 
sure of the international community." 


Mubarak Urges U.S. Role 
OW190258 Beijing XINHUA in English 0241 GMT 19 Sep 82 


[Text] Catro, September 18 (XINHUA) -- Egyptian President Husni Mubarak today urged the 
United States to take prompt action to stop the Israeli massacre of Palestinian refugees 
in west Beirut, according to MENA today. 


In a message to U.S. President Ronald Reagan, Mubarak said that the U.S. should firmly 
intervene to stem the aggravation of the situation in Lebanon since it is a "full partner 
in the Middle East peace process and is responsible for the application of the agreement 
signed by U.S. special envoy Philip Habib, which is now subject to serious violation," 


Meanwhile, Deputy Premier and Minister of Foreign Affairs Kamal Hasan ‘Ali today met with 
the U.S. ambassador to Egypt and demanded an immediate withdrawal of Israeli troops "from 


every inch of Lebanese lands," 


fhe foreign minister today also had a discussion with the PLO representative in Cairo and 
informed him of the results of his meeting with the U.S. ambassador. The Israeli force: 

have besieged Palestinian camps in west Beirut and massacred more than a thousand Pales- 

tinians including babies, women, children and old people. 
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CPCTS PROPAGANDA DEPARTMENT ON HU'S REPORT 
HKI/TSI8 Bel jing RENMIN RIBAO in Chinese 17 Sep 82 p 2 


(Article "reprinted from BAN YUE TAN No 17": "The CPC Ce tral Committee Propaganda 
Department's Summary of Propaganda Concerning the Report of Comrade Hu Yaobang at the 
Leth CPC National Congress" ] 


[lext}] The report entitled "Create a New Situation in All Fields of Socialist 
Modernization," which was presented to the 12th CPC National Congress by Comrade Hu 
Yaobang on behalf of the llth CPC Central Committee, has pointed out: Since the smashing 
of the Jlang Qing counterrevolutionary clique and in particular, since the 3d Plenary 
Session of the llth CPC Central Committee, we have accomplished, through the arduous 
eftorte of the whole party, the whole army, and the people of all nationalities, the 
difficult task of setting to right the party's guiding ideology and have won major 
success in setting to right our practical work on all fronts, thereby effecting a great 
and historic change. The mission of the present party congress is, through the summing-up 
of the historic achievements of the past 6 years, to chart a correct course and define 
correct strategic steps, principles and policies so that we can more thoroughly eliminate 
the negative consequences of the 10 years of internal disorder, make further progress 

and create a new situation in all fields of socialist modernization. 


the central content of the report includes two aspects: First, the tasks and principles 
of economic construction; and second, political and ideological guarantees for implement- 
ing economic construction. 


Since the 3d Plenary Session of the llth CPC Central Committee, our party has shifted the 
focus of work to the construction of the four modernizations. Through this process, we 
have gradually established the strategic goal, strategic focus and strategic steps of 
our economic construction. The report has given a general outline of these guidelines 
aud principles. The strategic goal of our economic construction is to quadruple the 
gross annual value of agricultural and industrial production within the 20 years from 
1981 to the end of this century on the basis of economic benefits being continuously 
increased. The problems of agriculture, energy resources, communications, education and 
science are the strategic focuses of our economic construction. The strategic plan 

of our economic construction is to carry out the economic construction in two stages of 
10 years each. In the first 10 years, the chief tasks are to lay a solid foundation, 
accumulate strength and create the necessary conditions; and in the second decade, usher 
in a new period of vigorous economic development. 


While strength is accumulated to carry out economic construction, the CPC Central Committee 
has pointed out that we must strive to build a high level of socialist democracy. The 
report mentions that the building of socialist spiritual civilization is closely related 

to the building of material civilization and that it is the basic task and the basic goal 
of the building ot material civilization. The report points out that to build a high 

level of socialist democracy is the guarantee for the building of socialist material and 
spiritual civilization. It is also one of our fundamental goals and tasks. The report 
rather fully explains the basic contents of socialist economic construction, political 
construction and the construction of ideology and civilization and also explains the 
interrelationship between them. 


Deng Xiaoping pointed out many times that, in adhering to the socialist road and carrying 
out the four modernizations, there must be four important political and ideological 
guarantees: first, to carry out reforms on the party organs and the economic system and 
to make the ranks of cadres more revolutionary, younger on average, better educated and 
more professionally competent; second, to build socialist spiritual civilization; third, 
to strike at the criminal activities in the econemic and other circles; and fourth, to 
rectify the party's work style and organization and to adhere to and improve its leader- 
ship. These are the four important political and ideological matters we must firmly grasp 
after the focus of work has been shifted to economic construction by our party. The 
content of this report penetrates the spirit of the above principles put forward by 
Comrade Deng Xiaoping. 
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As a soclalist state, the questions of how to correctly understand and manage the inter- 
relationship between economics and politics, how to correctly understand and manage the 
interrelationships between the building of material civilization and the building of 
spirity cl civilization ts an important question that cannot be completely solved by 
sclentitl oclalist theory; it is also an important question our party has been striving 
to solve over the past 20 years without a good solution. After summarizing the historical 
and {fresh experiences of recent years, our party has made great advances in understending 
this question and has reached a new scientific level. This report has provided an in-depth 
discussion on how to make economic construction the core of our party's work, how to make 
our national economy steadfastly grow in accordance with objective economic laws and the 
actual situation of our country, how political undertakings and ideology can promote 
economic development and in what aspects do political undertakings and ideology play the 
guaranteeing role for our economy. This is the report's important feature which must be 
emphatically propagated. 


Part Il: <A Historic Change and Our Great New Task 


(his part briefly outlines the situation and the mission facing the party as the 12th CPC 
National Congress convened. The report proceeds from seven aspects, namely, ideology, 
politics, organization, economics, civilization, military and party work, to generally 

sum up and confirm the great and important victory achieved in the process of bringing 

order out of chaos by the people under the leadership of the party. It tells us that we 
have achieved a historic change and that our victory has not been easily gained. It 
analyzes how the victory was achieved. From the 3d to the 6th Plenary Session of the llth 
CPC Central Committee, our party has correctly carried out self-criticisms with Marxist 
courage and has corrected and liquidated the "leftist" mistakes made before and during the 
"Great Cultural Revolution.” Meanwhile, our party has taken a firm stand in our criticism 
of and opposition to the rightist deviation and we have done our best to act in a scientific 
and all-round way as required by Marxism in waging struggles on two fronts. We have 

adopted the method of tackling the key problem first, in order to facilitate the solution 

of the rest, and orderly carry out our work. Our party has adhered to the scientific 
Marxist principles of combining theory with practice and of recognizing the people as the 
makers of history. The party firmly trusts the people, relies on them and acts in accordance 
with their vishes and the trend of historical development. The people's trust in the party 
and their support for it are the keys to the continuous success of our cause. 


The report compares this historic change with the two historic changes during China's 
democratic revolution led by the party (the change from the failure of the northern 
expedition to the outbreak of the agrarian revolution and the change from the failure of 

the struggle against the KMT's fifth "encirclement and suppression" campaign to the 
launching of the war of resistance against Japan). It points out that, under the leadership 
of the Central Committee, we have at last succeeded in effecting another historic change, 
thanks to the arduous efforts of the party organizations at all levels and the concerted 
struggle of all party comrades and millions upon millions of people throughout the country. 


[he report says that in the 5 years from the present party congress to the next, we should, 
is the general task of the CPC in this new historical period requires, energetically promote 
socialist material and spiritual civilization, continue to strengthen socialist democracy 
ind the socialist legal system, earnestly rectify party work style and consolidate party 
organization and strive to bring about a fundamental turn for the better in the country's 
financial and economic situation, in the standards of social conduct and in the party's 
work stvle. At the same time, together with all patriotic people, our compatriots in 
taiwan, Hone Kong and Macao, and including Chinese nationals residing abroad, we shal] 
pursue the great goal of reunifying the motherland. We shall also join the people of the 
rest of the world in carrying on the struggle against imperialism and hegemonism in defense 
of world peace. These are the lofty tasks of creating a new situation in all fields that 
lie before us. 
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By linking our propaganda with this part of the report, we should put stress on the great 
significance of this congress in our party's history. Compared with the party's eighth 
national congress held in 1956, our party has become richer In experience and deeper in 
understanding in leading soctalist modernizction construction. After the Eighth CPC 
National Congress, the situation in all fielcs of socialist construction developed very 
fast and the party was not well prepared in theory and in practice, Though the Eighth 
CPC National Congress put forth a correct strategic principle of shifting the focus of 

the party's work to socialist construction, the party still could not prevent tremendous 
frustrations in the foll ving 2 decades, as the party had not set up a firm guideline 

for effecting this strategic change, nor had the party implemented this principle in its 
concrete work. Previous experience have given the whole party a profound lesson. From 
the 3d to the 7th Plenary Session of the ]1]th CPC Central Committee, the party systemati- 
cally summed up the historical experiences, both positive and negative, since the founding 
of the PRC and reestablished a series of Marxist line, principles and policies concerning 
soctalist construction, thus resulting in great successes on all fronts. One of the tasks 
of the 12th CPC National Congress is to atfirm these fruits and further clearly establish 
the programs for China's socialist modernization and party building, so as to inspire the 
whole party and the people of all nationalities to forge ahead in concert toward the common 
grand objective. In its holding of the 12th national congress, the party has been 
politically and ideologically more mature and better prepared. This congress wil] 
certainly go down in history as one of the most important congresses in the CPC's history. 


Part II: Bring About an All-Round Upsurge of the Socialist Economy. 


(he report says: The general objective of China's economic construction for the 2 decades 
between 1981 and the end of this century is, while steadily working for more and better 
economic results, to quadruple the gross annual value of industrial and agricultural 
production -- from 710 billion yuan in 1980 to 2.0 trillion yuan or so in the vear 2000. 
This will place China in the front ranks of the countries of the world in terms of gross 
national income and the output of major industrial and agricultural products; it will 
represent an important advance in the modernization of her entire national economy; i 

will increase the income of her urban and rural population several times over; and the 
Chinese people will be comparatively well-off both materially and culturally. 


The report analyzes the importance and urgency of properly settling problems it riculture 

energy and transport and in education and science. It points out that the solvi t 

these problems should be treated as strategic priorities in China's future economic growt! 
4 ’ 


Effective solution of these problems on the basis of an overall balance in the nationa 
economy will lead to a fairly swift rise in the production of consumer goods, stimulate 
+ 


the development of industry as a whole and of production and construction in othe: 
fields and ensure improved living standards. The report also notes t 


e . ° a ae) ' ° ° . . 
has always been an extremely important issue in China’s economic and social develo; nt 
We must do out utmost to keep our population within 1.2 billion bv the end of this century. 
The report savs that it is necessarv to take two Steps in strategy planning to achiev 
economic development in the next 2 decades. In the first decade, it is inadvisable to 
embark on too fast a pace in national economic development. If the problems left over 
} M bs ; ’ t 4 ‘ j Ar LANAmMmiC ed 4 = nh 
by history can be properly solved, and China's financial and economic situation can 
fundamentally improved, then, China's economy will certainly achieve an all-round upsurge 

, , 1 . ) ' 

in the 1990's and growth rates will be much higher than in the 1980's, 
In order to bring about an all-round upsurge of the socialist economy, the report savs, 


it is necessary to continue implementing the 10 principles for economic constructio> 


4 


idopted by the Fourth Plenary Session of the Fifth NPC. 


In this course, special attention must be put to solving the following majo juestion: 


Or | rinciple: |) concentrat ing funds on key deve lopment projects an l! continuin to 
improve the people's living standards; 2) upholding the leading positi Of the tate 
economy and developing diverse economic forms; 3) correctly implementing the principle 
of the leading rvle oft planned eCONnOMY ind the supplementary role of rmarket resulal Lone 
and 4) persevering in self-reliance while expanding economic and technological 
exchanges with foreign countries. 

In publicizing this part of the report, it is necessary to fully explain that ou 
strategic objective in economic construction is grand and arduou , but it is also 
attainable through painstaking work. Now, we have decided on correct id 
set of principles and policies for our economic work. As. lo Is we eff tively do a 
good job in all fields, we are bound to achieve much greate) Toren ( Ir 4 ( l 
construction than ever betore,. lo yield the best results, all our ex mle WOYrk, 
principles, policies, plans and measures must be based on overall arrangement, on takin 
into consideration the interests of the state, the collective and t ivi 1 and on 
fully arousing and scientifically organizing the initiative of thi t t rities, 
the localities, departments, enterprises and the workings peopl 
At present, while giving plav to the initiative of localitis rtm , 
necessary to put stress on the overall viewpoint and to ta thr ti t t | yhoo le 
nation into consideration. [Ihe state must concentrate nec 1? lid Ua? tee thre 
construction of kev projects. Chi is a major questior l ber W r the ¢ 
wil prosper 1 the second decade. lf fund ire di CTS¢ ! en etl 
vhich does Ot eet thre icio ie ed: ind impedes the it ( { 
Lnfrastructure ch aS ene? ind transport, the lan fora ( t 
in the 1990' Wii a) frustrated. Therefore, it i Ie ! ' { 
the distribution of national and local revenues and the pr rti t retains 
by enterprises. he part Ind government have done a creat t a marked 
improvement in the people’ livelihood in recent vears. Effort it inued 
this respect. However, whether in town or country, living 3st 
increasing production, and not by cuttin into fur ts indisps I 
construction. Ihis is an impertant Marxist principle whi We t . tier 
wise, the fundamental and long-term interests of the peopl: i 1] . ; 
t plain thi | detail t the people. [ft 1] believe t { ti ‘ 
cadres and masse ire completely able to understand it, 
to the party's policies and measure in this respect. 
Part III: Strive » Bull lj Li | yf YO ¢ i | t >< ! 

his part of the report pounds the significance, content 
socialist spiritual civilization. It also explains the detiniti t 
civilization and irit ivil tio ind the utual 1 
report sa that tlre stab!lishment 'f the ycialist t t { 
build a hi eve ial t piritual civil tic t 
of mater. C1 zation, ust tire levelopment I Ode? t ! eve 
ind the ppearance th St advanced cla yur ti , t , 

ynguard the Commu t irtyv, ike it pi b ] to eed t re tion. 

he report list e important characteristi t ft t ’ i 
ind pi tical ect ’ lds one re haracterist t t; 
that is, socialist Viritual civilizat with communist ! t t 
this, the buildi yf en i woul é ut { the uest 

ne report ( unl i cial te CA he ( ] { ! I 
mnlv throu t tracted, arduot struggle of severa t ; 

) unl | i t 1] ! ( ( ‘ - te Y } 1] D1 tive yt t ( { 


In our country, the spread ol mmunist idea md the vement for the ultimate 
realization of the ideal of communism began lony ago when the Communist Party of China 
was founded, and continued during the ne lemocratic revolution which it led. This 
movement has now brought about a soci \list society, which is the first phase ol! communism, 
rhe view that communtsm is but a "dim illus n)p6and that it "has not been tested tn 
practice’ is utterly wrong Commun i exists evervwhere in our daily life, of which 
ft forms an inseparable part. Socialism is advancing st idily toward the goal of its 
higher phase -- communism, 'his advance depends not only on the tncrease ol aterial 
wealth but also on the steady growth ot people! ; communist consciousness. If the great 
task of building socialist spiritual ivilization euided by communist ideology is over- 
looked, people will fal] brit ne ided unuerstandin ’ socilalism and direct their 
‘tttention exclusively to the building of nm terial ivilization or even only to the 
pursuit of material gains. In that ise, we will not be able to sate riard the socialist 
rientation of China's modernization, ind our vdalist society will lose its ideals and 
objectives, its spiritual motivation ind fightine will, lose the ability to resist the 
inroad of corrupt influences and even levelop distortedlyv and degenerate, 
The report expounds the major content of the two aspects, cultural and ideological, in 
the huilding oO! sociali st spiritu 1 | construction. Ideoloas i il ¢ Lu it i ietermine the 
socialist character of our spiritual civilization. In « ence, it onsist of, ahove 
117, revolutionary ideals, mor rlityv and iscipline. 'r must trv not only t help every 
rember of our society to acquire a bt der mental outlook but also to establis! nd 
fevelop throughout it ranks the new type 0o! vial relations which embody socialist 
‘piritual civilization. 
In publicizing this part of the report, we un] ty tlhe r that : rt: 
put forth the building of vcialist spirit it trateci inle 
ind the report has expounded the yvreat st e tt t eoret t ientif i 
socialism and the yolitical height yh the Tuture 1a! CVE ) 1 
hows that we have made great pt re ’ lersta e | torica 
yerlence ff socialism and the urrent it t Y t , ! rt vin forth 
yenetrating and convincing exposition n thi lest t re tor] l 
mngles, In our future propaganda work, we hould thoroughly ¢ Lain at horate on the 
Sight food for thought included in it 
e ould ymicentrate rength IY ¢ 1O truct ; t, } t edon 11d, 
e cannot just pav attention to the materia tor, wit ttent to the humar 
rectory it «othe WN time. » thre rin i 1] ] : { ° Ot ter { 9 
that we de elop the socialist econo : ( lot etter, hat tie ) Yt 
yf having iterial wealt! Material wealt! Mot ! t , it ca 
lso make the legenerate. ( hether we 1 t rrect relat! 
etween the present and the iture, between t ) { etwet reedot 
ind di cipline. nat wy, We hould esta 11 rrect Ye { ) etween i Y l 
hing ind people. ( ust follow the easure et rt t t and d 1 1 job 
, the huildin y! d¢ ijalist 171 tual t . y { re re } re empe?! 
f ou jetv to become workin yeaople wit t . t ritv, ed t 1 and 
ens liscipline. 
1 Strive To Attain a High Lev list 
he report briefly explains varilou yon tv' yu 
level of vcialist democracy. e must continue to retort Y lit sti 
it Lons nd + te y] leadet \1 1C 4 rda e th the ? ) t t crat entral 
that the peopl ir hette vb 1s t eC?! tate Cy vd the t t ) 1d id 
id organize the work of social t mstruct re effective ‘ ist de Y 
uid ; eC tended to »1 7] nhore t lit ) t l, ( ) . lt l ° 
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Dem cracy should serve as 4 means by which the masses educate themselves, Equality and 
correct relations between the people and seclety should be established on the basis of 
the princtple of socialist democracy. The state and the society guarantee legitimate 
freedom and rights to the citizens, who should in turn perform their duties to the state 
and society. While exercising their freedom and rights, the citizens must not impair 

the interests of the state, the society and the collective, or the freedom and rights of 
others. While we strive to develop socialist democracy, all our measures must help to 
consolidate the socialist system, On no account will hostile, antisocialist elements 

be given any freedom to carry out sabotage, Socialist democracy must be systematized and 
legalized, 


While describing the present situacion of class struggle in our society, the report in- 
dicates that hostile elements of different shades are still attempting to undermine or 
overthrow our socialist system in the economic, political, ideological, cultural and other 
social spheres. Class struggle at thepresent stage chiefly takes the form of struggle by 
the people against these hostile elements. Analyzing the causes of the class struggle that 
will continue to exist for a long time within certain limits, the report says that we must 
prepare ourselves mentally for a long-term struggle. The report indicates that they cause 
tremendous damage to economic construction and similar destructive activities occur in 

the political and cultural spheres as well. We must on no account rate all these things 
with the common run of offences or antisocial acts, because they are important manifesta- 
tions of class struggle under the new historical conditions. We must hit the criminal] 
activities in the economic, political and cultural fields, that cause damage to socialism, 
and carry it through to the end. 


The report also fers t) the problems of further developing socialist nationality rela- 
tions and furths ymsolidating and strengthening the patriotic front and national defense 
construction, 


While propagandizing the contents of this part of the report, it may be related to the 
correct evaluation of our social and political contradictions made by our party since 

the 3d Plenary Session of the llth CPC Central Committee, that is, following the el imina- 
tion of the exploiting classes as such, most contradictions in our society do not have 

the nature of class struggle, and class struggle no longer constitutes the principal con- 
tradiction. This clearly indicates that it is more important to attain a high level of 
socialist democracy and develop democracy among the people under these historical condi- 
tions. We have learned a multitude of profound lessons since the founding of the state. 
We must, at the same time, maintain our vigilance in the class struggle existing in cer- 
tain limits at the present stage. The above fundamental principles set forth by our party 
have important significance for strengthening our socialist and political construction and 


’ 


developing the political science of Marxism. 


Our present poli f opening up to the outside and domestically invigorating our economy 
is completely correct. This process will inevitably bring some things that are not advan- 
tazeous to socialism. he decadent bourgeois ideology and all sorts of incorrect practices 


will seize the opportunity to corrupt us and to propagate, and all sorts of factors that 
sabotage socialist economic and political order and social order and antisocialist ideo- 
logical tendencies will also appear. We must, on one hand, adhere to the party's correct 
economic policy, and on the other hand, we must resolutely oppose all evil trends of seek- 
ing private gain at public expense and harming others to benefit oneself and further strike 
at the criminal activities in the economic and other fields. This is the key to success- 
fully implementing the present economic policy and the fundamental guarantee for adhering 


to the socialist road. 
Part V: Adhering to an Independent Foreign Policy 


The report said: The integration of patriotism with internationalism has always been our 
basic point of departure in handling our external relations. Our adherence to an inde- 
pendent foreign policy accords with the discharging of our lofty international duty to 


safeguard world peace and promote human progress. 


PRO NATIONAL AFFAIRS 


‘rt reaffirma that China has deve loped it relations itl) other countries based on 
erineiple of peaceful ceoexistence. my the basi of these principles, we have 
lished dip] itie relations with 125 countrtle ind enhaneed cooperation in all fields 

it Of these countries. The report rete? to the relations between China and 


rit st ivte 1 Ww |} ! with the oOvViet! Lon. 
yr ) ’ rhe iny } | nal \' nmin ) \y ' | ‘ hea ne le 
) it ‘ recesses ati invalY a ( it ta \ \ taitet ii t it i r4 rtant t ise Ol the peop ‘ 
: r | l thet! tru ‘ ie iin t hee ni i! j theld letense of Ww rid peace, 
rho friendship and cooperation between China and people of the United World 


nort elaborates the relations between the | ind foreign communist parties. It 
; out that our irt levelops it reiation with other communist or morkine=class 
it erict conformity with Marxism and the prin inle f independence, mplete 
itv, tunl respect and nontinterteren: in each other's iterna iffairs. 
ropayvatin the content of thi part, f ! rtance f jndenenaenct hould be 
i 
‘indne victory in the revolution and stir ff the t miliating position, 
wae ible to adhere ¢t an independent tore n licyv. , while implementing 
opening up to the world and expanding noni ind ¢ ical exchanges with 
countries, our purpose is to strengthen t it reliance and t 
te CY yclal t leve lop it. ( ould isi tiv 1a ra ‘ rFactor rro ther 
ries. and learn from their strong points to offset row ints. However, we must 
i? vigilance ind resist the corro: ive intluence oO! ft ident urgois ideas. Wwe ire 
t the ideology and attitude of wor shippine and having blind faith in foreign things 
® nrotect the dignity and confidence of the Chinese jr ple. 


rt ws: History has entrusted our part with heavy responsibilit in the great 
wkin ‘§ China's socialist modernization. In order t ti ip party building in the 
riod, we ha made many fundamental change in oth irt ' t ition adopted 
t rt 3S. he general prin ie the t i the rt 
ituth is t et yre exacting deman yart ‘ , en th ightin 
t ‘§ the party organizations and uphold and 1 rove part ead hip, all in 
itv with the haracteristics and needs of the new hist yrica yeriod, ie report 
explain ne important provisions in the new part nstitut n. he new part’ 
frution ha iscarded the "“leftist’ errors in th tit ted by the Lith 
yr er re ; irried forward the merits of the part titution passe ectivelyv by 
t id St yart conyresses, sets stricter id ] Ls it ’ ind organizational 
rement for rt embel ind cadres than t ina yur pre nstitutions, and 
’ rovisions for improving the t f the centra id | 1] organizations, 
eni rt ligscipline, reinforcing the cis ’ wspectio rgan id strengthening 
imary part yreanizations. It is an imp t 1 t re\ mstitutions 
Lhe ’ ntent. Being a precious crvst patio ff the party's } torical 
len ind yllective wisdom, it is at rt t tree for kin rt till 
er . the new historical period. 
ht of the present conditions in the party and in the spl I ir ome rt 
titon, the report liscusses some problems in party building that we must | ncentrate 
ing: 1) improve the party's svstem of democrati entralism and irther normalize 
irty nolitical lite; 2) reforr the leading bodies and the vdr vst ind ensure 
trie r I idres become ore revolut ionaryv, vounger in averdare Ze. hetter educ ated 
! prot tonal mpetent: 3) strengthen the part "s work amor yorkers, peasants 
intellectual ind establish close ties bet en the part ind the isses; 4) consolidate 
irt rvanizations step by step ina nlanned wav s is to effect a fundamental turn 
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When publicizing ct! Cent, we Wh, Light fr interpreting the new party constitution, 
amply explain that, t as party bulldd in the democratic revolutionary perdod should 
be closely Iinked with th rtyv's task ) united front and armed struggle, party building 
in the new historical peri hould al be closely linked with the party's task in the 
socialist modernization program, The victory of the soctalist modernization prograt 
depends on the con solidattor part butll« LNB. Only bv correct l' leading the cause o! 
modernization willl it be possible tor the party to develop and make progress. Unlike the 
past period when the party strove to seize political power, the party's leading position 
in the life of the state in the socialist period determines that its activity italls 
aftects the interests f the broad mass¢ ind at the same time involves the danger that 
party members, and party idres in particular, may become {solated trom the masses. in 
the founding of the PRC, our party h paid attention to the question « party buildings 
for a political party {tn power and has taken some measures for improvement, but we have 
not succeeded in systematically and etfectively solving this question. he approval and 
implementation of the new party constitution and the gradual solution of the four proble 
mentioned in the report will raise our party building to a new level. 
When publicizing thi idre problem and the problem of consolidating the party organizati 
we can also pav attention to the following guidelines: 
With respect to the portance o] t he uccession trom old cadre ti ner nes, the 
comrades from the Standing | nittee of the Political Bureau he CPC Central ( itte 
stressed this question ot ny occasions. Comrade Chen Yun recent]. iid, thi i 
matter of major importance to the party. There have been serious lessons i Chie ter=- 
national communist movement and there has also been a serious lesson in the CH , iC 
that we are now conscientiously carrvin ut this task on our own accord proves ¢t the 
CPC has already grown int i great iture party. Comrade Ch in lle n ( ire 
take upon themse lve the tast he ig and guiding the voung an dle-aged idres an 
passing on experience to the ind to boldly and quickly promote thous ind tens 
thousands ot young an \iddle-aged cadres At the same time, it is ecessat t 
strictly insist on the political criteria. [t is absolutely nece rv to p? 2 ‘ 
who have a strong partv spirit, ure honest and upright and dare to stick to pt le. 
Rectifving the party's irk stvle and the party organizations is out t i rt t 
political and organ tional guarantee for adhering t the socialist road. t t te 
of prime importance t uur party buildin it the present moment. Rectiticati the 
party is aimed at lving the proble f whether our partv members are qu Lex t 
The new party constitution hi set re acting demands on party members. t e wl 
fight for the car ( 1 their lives and who do not hesitate t f j 
their all are qualit ie to be CPC members. f a person works onl for wages ; t 
have communist ideals, he is not worthy of be ning a partv member. Our party 1 wid 
a position of leading the ition’ polit al power. This constitutes ! great é 
from the situation b: re political power had been won. Now, a party membet ti 
become a cadre who hol we} his hand. me may take advantage their power ¢t 
"Fat te n" the selves t he St { it oD the masses ind others may turn } prt 
of the people into the people's lords. Therefore, it is explicitly stipulates the 
part nstitution that party member i still an ordinary worker who, th the exc 
of the rational an istifiable personal interests and work inctions a owe! Stipulat 
by the svstem and iw, is ! ited from seeking other interests or privilexes. Tr 
party constitution has al ide stricter provisions on the duties o! rt. 
it the same time has dr essons from the past bv conscientiously « uri the 1 ts 
of party members. As |] ) as we are loval to the use ¢ commu . Wi i ! 
il] means observe these 1? isions. Ihe requirements for part rdre re tr ter 
those for rdinary party member An important tast the pri r’ rt ? t 
is to we and supervise the party member: nd ask the part ember thet? - 
ations ¢t trictly observe the provision if the partyv constitution. 
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Some comrades are worried whether party members will aet accordIin to these provisions, After 
the party constitution has been adopted, shall we pigeonhole tt or truly make {tt our guiding 
principle in our actions? This is a question every party member, and every cadre in 


particular, should answer with his practical actions. Part idres, primarily party cadres in 
leading positions, should take the lead in exemplarily carrying out the provisions of the 
party constitution. We should discard the ecrroneous [deas and wavs of doing things which 
reckon that the party constitution sets demands on new party members and on ordinary party 
members and that they are inapplicable to old party members and leading cadres. An educator 
should first be educated. Example is better than precept If our party cadres at various 
levels truly act according to the party constitution, we shall b ilified to speak and have 
strong backing when we conduct education and the numerous pat members will certainly 

follow suit. It is necessary to conduct organizational rectification on the basis of 

education and to carry out a registration of all party members. Those who, not orally but 

in practical actions, meet the qualifications for membership will he registered; those who 
fail to meet the requirements for membership and refuse to correct their mistakes after 
education shall not be registered, and shall be expelled from thy irty or asked to withdraw 
from it. When the work of rectifying the party has been done wi the image of party members 
ind party cadres among the masses will] markedly change and the art {11 emerge with a new 
outlook among the people of all nationalities throughout th: unter \s long as the part: 
work stvle has been improved and the party's combat effectiven as been strengthened, 

the party will certainly become competent in, and be able | tatisfactoril: iwulder, 


the various great historic tasks in the new period, 


In conclusion the report calls on the whole party to unite and strive for fresh victories 

in our great cause. The report points out that we will st! 11 kinds obstacle 
and difficulties on the path of socialist modernization. It is entirely wrong to see onl: 
the bright and not the gloomy side of the situation. It | t j lv wt to fear an 
cower before difficulties, lose faith in the streneth of the party a the masses. and waver 
and procrastinate. The correct attitude for Marxist in the { e of difficultfes, and the 
revolutionary style for communists striving to create a new situation, is to throw ther 
selves enthusiastically into the great work of socialist le} it { ind to forge ahea 

in the struggle with added vigor, indomitably and indefatigah!] The report calls on th 
whole party to uphold the four fundamental principles, adhere to t! rrect line follows 
since the 3d Plenary Session of the llth CPC Central Committee, take over and learn to use 
the stand, viewpoint and method of Marxism-Leninism Mao Zedone ught, acauire a deeper 
understanding of the actual work in all fields, make systematic investigations and studis 

and be good at conducting appropriate criticism and education and w ne necessat 

Struggles against wrong tendencies. Provided we persist in doi this, we can certainls 
accumulate new experience, break new ground in theory, and rrv forward MarxismeLenin{ 

Mao Zedong Thought under new historical cond!tions and } reat ner i ! practice. 


PLA, STATE COUNCIL, OTHER MEETINGS ON CONGRESS 


OW190804 Beijing XINHUA in English 0741 GMT 19 Sep 8? 


[Text] Beijing, September 19 (XINHUA) -- Wan Li, member of the } tical Bureau of the 
C.P.C. Central Committee,urged all party committees and members to take the lead and play 
mm exemplary role in studying and implementing the document yf tl welth National Congress 


of the Chinese Communist Party. 


Speaking at a meeting attended by party cadres working in the departments of the State 
Council vesterday, he said that the study is a task of primar importance. He asked 
them to study the documents in such a way as to find out their re prot ms and solutions 


for them. 
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Successful modernization of China depends on whether the Communist Party can exercise an 
effective leadership, he said, because it ts a party in power. Thus, he continued, al] 
party members, and leading cadres in particular, must study the documents well and do a 
good job in all flelds of work as required by the congress. 
He called on them to serve the people wholeheartedly and improve their work efficiency and 
work hard to make China a powerful socialist country. 
At the meetings organized by the headquarters of the General Staff, the General Political 
and Logistics Departments of the Chinese People's Liberation Army, Yang Dezhi, Wei Guoding 
and Hong Xuezhi asked the whole army to unify their thinking and -etions under the euide- 
lines of the congress and complete the tasks worked out at the congress for the army. 

Wan Li Urges Study 
OW1L91025 Beijing <INHUA Domesti service in Chinese 1449 (MT 18 Sep &?2 
[Text ] feijing, 18 Sep (XINHUA) -- Wan Li, member of the Political Bureau and of the 
Secretariat of the CPC Central Committee, addressed a meetin f party membet ind cadre 
held by the party committee of organizations directly under the State Counci! today. 
He said: The party committees at all levels, al] irty member ind all parts lres should 
play an examplary and leading role in studying and implement the guideline f the 12th 
party national congress, work hard tor the prosperity of ut untry, | e the urage ti 
carry out reform and create new situation in cialist dernization. 
Wan Li said: In order to implement well the guidelines of the th party national ngress, 
we should first seriously study its documents. We should mpare the realit re rding 
ourselves and our units with the demand et in those document t find out where we | 
behind. We should know that whether or not our nation nstruction wi bye essful and 
quick depends primarily on whether or not our irtv leadership is d, be ise our parts 
is the ruling party. If we build our part well, we e hope in evervt! Our part’ 
committees at all levels, all party members a 1] irtyv cadre should set } riteria 
and strict lemands for themselve: . painstaking] stud the cuments, underst t he uide- 
lines contained in the dd conscientious]. nd tru 1 work well i rd e with the 
demands set bv the !2th part iti ng re 


» 20 Se K 1d CHINA 
PRC NATLONAL AFFALRS 
PLA General Departments 
on INHUA Domestic Service in Chinese 1524 GMT 18 Sep 82 
ext | veijing, 18 Se LNHUA) ihe PLA General Staff Department, General Political 
epartment and General Logistics Department recently held separate meetings to convey the 
uddel ti the 12 lational Congress. They called on leading organs of subordinate 
units to take tli ids it udying and implementing the guidelines and to lead their 
ry ective unlt ti utstandingly accomplish the militant tasks set by the party congress. 

t wet . leadi comrades including Yang Dezhi, Wel Cuoqing and Hong Xuezhi pointed 
it int ; ES! w 12th party national congress was a most important meeting since 
the rt it mal congress. 

( 1} t part national congress made various strategic decisions to create a 
en tuation in all fields of socialist construction and elected new central leading 
rvans. ©} Lut pport its decisions and the new central orgaus. We are det rmined 

ti ert ourse] t implement its guidelines. 

re Pr ! the various units emphatically pointed out: lo study and 
implement ¢t hidelin the l2th party national congress is our central task at present 
ind for a ) time t me. (the leading cadres at all levels must take the lead in studying 
ind = imy tine the guidelines well. The party committees of army organizations at all 
level ild giv i publicity to the guidelines of the party congress to make them 

known by evel 1c amony the office cadres, retired cadres, staff members, workers and 
dependents. i take Comrade Deng Xiaoping's opening speech at the congress as our 
reneral gui e, organize the study of the documents one by one and deepen our under- 

ind | , iil iving attention to study and implementation, political organiza- 
tion yu me re nize and sum up advanced experience and use it to guide the whole 
army. ll the comrade in the PLA should use the guideline: fthe 12th party national 

re their thinkine and action, implement the guidelines in the light of 
realit » 1 nits, and etrive to accelerate the PLA's modernization, regulari- 

it izat mn and to accomplish all the tas} issigned by the l2th part: 

LA Ail Force 
‘ ‘ ; yO? te 1) Ching é ] )7 uf lh Cc, RD 
t » LH Oe (XINHUA) Cadres at and above division level attending the 
ro tu , re eriously studving the documents of the 12th CPC National 
ed to be vanguards and example in creatine a new situation 
rnization. 
! tu hegan 6 davs after the victoriou pening of the l?2th CPt 
t idi rgat f the air force attache great importance t running 
et the followin peciti emands fo tudy 
tu ymrade eng Ala ng’ openin pee ind use t as the 
rder t inderstand the overall guidel ing if the L2th party congress. 
rade Hu Yaobane's report, put emphasi nm understanding 
. ° ° ‘ ' 
Isig measure ind the principle ind polici« for China's 
! . in t iv trategil S15 ricance if buildi Ya high level rf 
rit it i ocialist democra ind further affirm their deter- 
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3, The participants should study the new party constitution, put emphasis on under- 
standing the significance of the new party constitution in strengthening party building 
and enhancing the party's fighting strength, consciously examine themselves in the light 
of the strict demands set for party members and cadres by the new party constitution and 
be vanguards in creating a new situation. 


4, The participants should study the important speeches of Comrades Ye Jianying and Chen 
Yun and Comrade Li Xiannian's closing speech, study concrete measures for implementing 
the guidelines of the 12th CPC National Congress and measures for accelerating the 
modernization of the air force. 


The cadres at and above division level attenting the study class hold: In order to 

create a new situation, it is necessary to take the lead in overcoming the idea of 

sticking to old ways, adhere to the ideological line of seeking truth from facts, constantly 
study the new circumstances, solve new problems and sum up the new experiences. 


Ni Zhifu at TU Forum 
OW180915 Beijing XINHUA Domestic Service in Chinese 1326 GMT 16 Sep 82 


[Excerpts] Beijing, 16 Sep (XINHUA) -- The All-China Federation of Trade Unions [ACFTU] 
held a forum for responsible cadres today to study and discuss the guidelines of the 12th 
CPC National Congress, warmly celebrate the complete success scored by the congress, 
enthusiastically support the creation of new central leading organs and to pledge to 
mobilize and organize staff members and workers throughout the country to rally still 

more closely around the party Central Committee and to struggle hard to fulfill the various 
tasks decided on by the congress. 


In his speech, President Ni Zhifu of the ACFTU said: The congress formulated a program 

for creating a new situation in all fields of socialist modernization and a series of 
related principles and policies; it adopted a new party constitution to strengthen party 
building and raise the party's fighting strength in the new historical period and elected 
and created new central leading organs, thus organizationally guaranteeing the fulfillment 
of the program of struggle and the principles and tasks decided on by the congress and 
making great strides in materializing cooperation between old and new cadres and succession 
of the new to the old in our party's highest leading organs. 


Many comrades attending the forum said jubilantly: The all-round enhancement of the 
socialist economy is a task of prime importance in creating a new situation in socialist 
modernization. Staff members and workers throughout the country, especially the tens of 
thousands of model workers, advanced figures and advanced collectives on the various fronts, 
must unswervingly and indomitably bring into play their role as the main force in economic 
construction. 


To do a good job in organizing staff members and workers throughout the country to study 

and propagate the documents of the 12th CPC National Congress, the ACFTU issued a circular 

on 1l September calling on trade unions organizations at all levels to grasp and perform 

well the work of studying and propagating the documents of the 12th CPC National Congress 

in the future and, on the basis of deeply grasping the guiding line, principles and policies 
put forward by the 12th CPC National Congress, to sum up experiences and lessons in the 

light of the actual situation in trade union work in their respective localities, departments 
and units since the 3d Plenary Session of the llth CPC Central Committee, and to strive to 
create a new situation in trade union work. 


Youth Leaders 
0W191003 Beijing XINHUA Domestic Service in Chinese 0742 GMT 17 Sep 82 
[Excerpts] Beijing, 17 Sep (XINHUA) -- Some committee members of the All-China Youth 


Federation in Beijing have discussed their experience in studying the documents of the 
12th CPC National Congress at a discussion meeting held by the federation. 
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They pledged to seriously study the documents of the 12th CPC National Congress, to strive 
to do thelr respective jobs well and to struggle to accomplish the general tasks of the 
party in the new historical period. 


He Guangwei, vice chairman of the All-China Youth Federation, presided over the discussion 
meeting. 


Liu Houming, vice chairman of the All-China Youth Federation and a writer and member of 
the Beijing Municipal Writers Association, said at the meeting: Only socialism can save 
China. The CPC leadership and the socialist road are where China's hope lies as well as 
where the hopes of the millions of young people lie. We should work under the CPC's 
leadership and do our share for the modernization program of our motherland, 


On behalf of the All-China Youth Federation, Keyum Bawudum, vice chairman of the federation, 
spoke at the meeting. He said: The All-China Youth Federation and young people throughout 
the country resolutely support the newly elected central leading organs. 


He called on the youth of all nationalities and all circles in China to study well the 
documents of the 12th CPC National Congress, to firm their confidence that communism will 
surely triumph, to rally closely around the party and to contribute to the creation of a 
new situation in all fields of socialist modernization. 


Others who spoke at the meeting included Du Jinfang and Liu Hanliang, vice chairmen of the 
All=-China Youth Federation; Zhang Shuxun, a standing committee member of the federation; 

and Zhao Jiangqi, Wang Yingchun, Wang Yuhua, Liu Jinliang and Huang Fuming, committee members 
of the federation. 


College Students 
OW180253 Beijing XINHUA Domestic Service in Chinese 1638 GMT 14 Sep 82 


[Excerpts] Beijing, 14 Sep (XINHUA) -- The All-China Students Federation held a discussion 
meeting on 6 September to study 12th party congress documents and discuss the guidelines of 
the congress. Student-cadres of Qinghua University, Beijing University, the China People's 
Universitv, the Central Institute of Nationalities and the Beijing Aeronautical Engineering 
Institute pledged on behalf of large numbers of voung students that they wili strive to be 
vanguards in building a spiritual civilization, to become useful persons as» soon as possible 
and to make contributions toward creating a new situation in socialist modernization. 


Lin Yanzhi, chairman of the All-China Students Federation and secretary of the CYL Committee 
of Qinghua University, said at the meeting: The convocation of the 12th CPC National Congress 
made us students happy from the bottom of our hearts. What made us especially happy was 
Comrade Hu Yaobang's report which fully affirmed the correct line, principles and policies 

as well as the historical contributions of the 3d plenary session of the llth party Central 
Committee. Some of our fellow schoolmates at Qinghua University once had some mistaken ideas, 
influenced by the erroneous trend of thought in society at large. After the nationwide situ- 
ation underwent a change in the wake of the 3d plenary session of the llth party Central 
Committee, they made a comparison between bourgeois and Marxist-Leninist theories, and the 
university's party and CYL organizations conducted education among them and offered them 
help. Thus, they gradually realized that Marxism-Leninism is more scientific and convincing 
than any bourgeois theory or system and that the cause of socialism is the most promising. 
When the university opened the Marxism-Leninism study class, fellow students enthusiastically 
applied to attend it. Many schoolmates even applied for CPC membership through the party 
organizations, pledging to devote their whole lives to the cause of communism. 
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Pan Weiming, chairman of Beijing University's Student Union said: Students of Beijing 
University reacted most warmly to the convening of the 12th CPC National Congress. 
They were inspired by the party Central Committee's call to create a new situation in 
all fields of socialist modernization and felt that their responsibility was enomous 
because from now till the end of this century this generation of colleye students will 
have much to do, 


Jiang Rong, chairman of the Beijing Municipal Students Federation, said: The Beijing 
Municipal Students Federation is composed of nearly 100,000 students from 83 universities 
and colleges. We warmly answered the party Central Committee's call to build a socialist 
spititual civilization. Last year we conducted civility activities in classrooms and 
dormitories; we will make further efforts to launch civility activities on campus to 

make our university a base for building a socialist spiritual civilization and a cradle 
for nurturing new type socialists. 


Finally, Lin Yanzhi, on behalf of the All-China Students Federation, called on college 
students throughout the country to conscientiously study and implement the guidelines of 
the 12th CPC National Congress, strive to integrate theory with practice, foster communist 
ideas and ethics, understand the college students’ weighty historical responsibility, 

work hard to master the skills to build the socialist motherland, be the vanguard in 
building a socialist spiritual civilization and devote their youth to the four modern- 
izations. 


Women's Federation 
OW200438 Beijing Domestic Service in Mandarin 1000 GMT 18 Sep 82 


[Text] The All-China Women's Federation today issued a circular calling for women's 
federations at all levels to study, publicize and implement the documents of the 12th 
CPC National Congress as a task of primary importance. 


The circular points out: It is necessary to profoundly study these documents, grasp 

their essence, clearly understand the correctness of the party's line, principles and 
policies laid down and implemented since the Plenary Session of the llth CPC Central 
Committee and understand the great achievements made by the party in leading the people 

in effecting a historic change. It is also essential to realize the far-reaching historical 
significance of the 12th CPC National Congress. In addition, it is necessary to under- 
stand the program, grand objective and strategic priorities and steps in bringing about 

a new situation in all fields of socialist modernization. 


The circular points out: In studying the documents of the 12th CPC National Congress, 

it is necessary to integrate theory with practice. Comrade Hu Yaobang said in his 
report to the 12th CPC National Congress that women have a particularly significant 

role to play in building socialist spiritual civilization. Women's federations at all 
levels should continue to bring women's roles into full play in building socialist 
spiritual civilization. While summing up their experiences in doing their work among 
children and youngsters and in fostering "8 March standard bearers," ''8 March collectives" 
and five-good families in recent years, they should also sum up their experiences in 
educating women, children and youngsters in communist ideology and in promoting an 
improvement in the general mood of society. They should show concern for women's special 
interests and effectively safeguard the legitimate rights and interests of women and 
children. They should pay attention to training middle-aged and young women cadres 

who have both ability and political integrity, and do a good job in recommending 
outstanding women cadres for higher positions. 


The circular calls for women's federation cadres at all levels to go among the masses 

to publicize the documents of the 12th CPC National Congress to make the guidelines ot 
the congress known to every household so that the broad masses of women will be inspired 
to work hard and to contribute to ushering in a new period of vigorous economic growth 
in our country. 
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CHINA DAILY: REVIEW OF JOINT VENTURES NECESSARY 
HK190120 Beijing CHINA DAILY in English 19 Sep 82 p 4 
["Opinion" column: "Joint Ventures Should Serve China") 


[Text] Joint ventures with foreign companies have worked quite will since they were 
introduced in 1979, but a review is necessary if we are to understand them better and 
build on this initial success. 


In the past, we often had to wait passively for foreign businessmen to come looking for 
joint-venture partners, Now, in Shaghai, the municipal government and departments in 
charge of foreign economic affairs are re-arranging enterprises in the light of municipal 
plans. Once this is done, practical schedules will be drawn up for absorbing foreign 
capital and techniques. 


They then can seek foreign partners themselves, negotiating with them after forming 
consulting groups consisting of trust and investment corporations, foreign trade depart- 
ments and tax bureau, as well as the Academy of Social Sciences, offices of public notary, 
auditors and lawvers. And they can work together to make feasibility studies for projects. 


Shekou industrial area, in Shenzhen Special Zone, is one that has been set up with foreign 
investment through joint ventures with foreign businesses. 


The projects the zone has chosen are of positive significance in China's economic co-operation 
and technical exchange with other countries, especially those that are new, technically 
advanced and can help fill gaps in the Chinese economy. 


The zone refuses offers that would: cause damaging polution; use out-dated equipment; 
involve exports taking the existing Chinese quotas; involve compensation trade; require 
processing of imported material alone. 


Nationally, there are still problems to be overcome, and lessons to be learned. 


The foreign companies aim to make money and, of course, they are allowed to earn legal 
profit under the principle of equality and mutual benefit. In the long-run, China must 
benefit most. If this were made clear, joint ventures would give better results. 


As to marketing, there always exists a contradition between the two parties. Foreign 
partners usually prefer to have products sold in China, while we like to have them exported 

in order to earn foreign currency. At least, each joint venture enterprise should have a 
balance in foreign currency. Our options can be weighed according to the following criteria: 


Products that sell well should be exported. Those that are needed more at home than 
elsewhere may be sold abroad in smaller percentages for the time being. 


Other forms of co-operation, such as multilateral trade deals or import substitutes, 
should be tried for those that arouse the greatest differences of opinion. 


Our side should try hard to help handle material supply and market access. At present, 

most of the exports of products, and purchases of raw material that must be imported, 

are done by our foreign partners, which is unfavourable to us because of the fluctuation 

of prices in the world market. We must work hard to stand on our own in the world market when 


joint ventures reach maturity. 
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RENMIN RIBAO ARTICLE ON SPECIAL ECONOMIC ZONES 


HK170925 Beijing RENMIN RIBAO in Chinese 13 Sep 82 p 5 


[Article by Xu Xuehan [1776 7185 1383], Mao Rongfang [3029 5554 5364] and Wu Jian [0702 
0256]: "Several Problems Involving the Construction of the Special Economic Zones") 


[Text] One of the concrete plans that was put into effect in order to increase and develop 
economic ties with foreign countries and which was ratified by the State Council of the PRC 
in 1980, involved the setting up of special economic zones in the towns of Shenzhen and 
Zhuhai in Guangdong Province and export bases in the towns of Shantou in Guangdong and Xiamen 
in Fujian. The object of these moves was to stimulate and encourage the investment of 
foreign capital from foreigners, overseas Chinese and Macau and Hong Kong compatriots and 
thereby give support to the four modernizations program. This is indeed pioneering work 

for China. We have recently investigated the economic zones of Shenzhen and Zhuhai, and 

in this article we intend to discuss some matters related to the construction work of such 
economic zones. 


Unified Understanding and Concerted Action 


Today, there are still some differences of opinion concerning understanding about the 
prototype economic zones as well as differences concerning concerted action, and these 
problems still need some consideration and definite solutions. 


Some comrades still harbour doubts or even negative feelings toward the setting up and 
running of special economic zones. These doubts manifest themselves in two basic ways. 

One is a fear of the special economic zones becoming concession areas and colonies, and 

the other is a fear that the presence of the special eonomic zones will allow unchecked 
economic corruption. Such fears are, of course, understandable, but one cannot lump 
together what are two separate issues. Concession was the invasion of old China by 
imperialists and the carving up of the country in accordance with colonial policies. 

In effect, it was simply extraterritoriality enjoyed by foreigners in China. Special 
economic zones, on the other hand, are areas selected by the socialist government under its 
own leadership and opened up to foreign investment with favorable governmental policies in 
order to consolidate and attract more foreign investment as well as advanced overseas 
technological and management skills, thereby quickening the development of the town's 

and aiding the overall growth and development of China. Within the special economic zones, 
the people's government still exercises its authority, and overseas traders and foreign- 
supported enterprises must all abide by the laws of the country and the special rules of 
the economic zones. As long as we remain clearheaded and follow the principles and guiding 
methods of the central government, then there is no danger of such areas becoming 
concession areas of colonies. 


There is an inevitable causality between running special economic zones and the occurrence 
of economic corruption. Such corruption is one of the major forces to be combatted in 
China's present stage of development. But it cannot be said that corruption is inherent 

in the running of special economic zones. In fact, its existence interrupts the implemen- 
taton of the experimental running of the special economic zones and prevents the speedy 

and smooth development of the zones. Such corruption not only occurs in special economic 
zones, but is also to be found in other areas and also in departments which have considerable 
dealings with overseas companies and coastal regions. Indeed, it can also be found in 
departments which have few economic ties with overseas companies and also in those which 
have none whatsoever. Most of the cadres working within the special economic zones are 
cautious, conscientious and honest in preforming their duties. Only a few try to seek 
private gain through public expense, tend toward corruption or are generally degenerate. 
Thus, we can see that such corruption is not a result of the existence of special economic 
zones. Of course, we should not ignore the fact that under certain conditions external 
causes also play an important role. Some units and individuals cannot stand up to the tests 
they undergo within the special economic zones and, hence, take advantage of their positions 
there and start along the road to corruption. 
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(hus, based on our collective experience, we must actively adopt certain measures to 
levelop the positive aspects of the economic zones and gradually restrict and eventually 
eliminate the negative factors which may occasionally develop. In other words, we don't 
want to slaughter the lambs along with the wolves. 


Develop the "Specialness" of the Special Economic Zones 

(The key to the healthy running of special economic zones lies in their ability to rationally 
bring in foreign capital and advanced technological and ranagement skills. An important 
part of successfully attracting foreign capital to the special economic zones is the 
reputation China has overseas as well as its political stability. But in addition, it is 
necessary to have a complete set of guidelines, policies and plans suitable for the special 


features of special economic zones. 


(he basic nature of capital is profit. Where there is the possibility of profit, you will 
find capital in abundance, Thus, on principles of equality and mutual benefit, adopting 
taxes, land use fees and labor costs favorable to foreign investment will allow the invest- 
ment to reap reasonable profits. Capital is by nature avaricious and in order to reach 

the greatest degree of profit, it will not even stop at taking chances which go against 
the law. Hence, it is necessary that supervisory policies are put in action in order to 
keep an eye on capital activities and fight against any illegal deeds so that the respec- 
table economic life of the special economic zones does not suffer. 


Capital is extremely sensitive and any sudden changes in investment conditions can affect 
capital profits and bring it to a halt, causing it to seek other areas where it may make 
rreater profits. Thus, policies must be designed to avoid such changes and ensure stability 
and continuity. 


Capital requires freedom to circulate and is thus fearful of advance or retreat after invest- 
ment has taken place. Therefore, policies in the special economic zones must allow capital 
this freedom and its profits on a rational basis while, at the same time, respecting all 
relevant regulations and laws. 


Similarly, the management of foreign capital should be carried out in accordance with the 
law. So, the special economic zones should clearly draw up land usage, wages, labor insur- 
ance, labor unions, funds «nd taxes within the limits authorized by the NPC, thereby ensur- 
ing that management is indeed carried out in accordance with the laws of China while all 
legal activities are protected by law. 

lhe Economic Management System of the Special Economic Zones 

What kind of economic management system should be emploved after the setting up of the 
special economic zones is a question that is being probed at this very moment. We feel 
that the economic management system depends on the character and structure of the economy. 
Thus, the system of economic management for the special economic zones must be based on 

the character and structure of the economy within them. 


A long-term view of the special economic zones puts cooperative management and independent 
overseas management enterprises as the most important economic sectors. Economic activi- 
ties within the special economic zones are basically of the outward looking type, with 
supply, production and marketing all linked closely to the international market. In order 
to fit into the fast changing stvle of the international market, the management system of 
the special economic zones must by nature be extremely active and lively, with enterprises 
within the zones having independent administrative powers. Thus, the economic management 
system of the special economic zones must be able to solve three problems. 
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1. It must be able to solve the problem of the relationship between rules and regulations. 
The special economic zones are economically very ditferent from the rest of China. It 
various systems of economic management were transterred into the special economic zones, 
all business instructions would have to be issued from above to the economic zones, which 
would undoubtedly create problems for organizing aspects particular to the special economic 
zones and would put too many people in positions of authority. Only by combining into an 
organic whole the high-level collective leaders with their corresponding separate manage- 
ment areas, can effective management be carried out on the basis of the special nature ot 
the special economic zones. For this reason, future powers of leaders of special economi 
zones will have to be ratified on principle by the collective consensus of the people’: 
council, with several leaders replacing numerous leaders and thereby making the special 
economic zones answerable to the powers of the people's council and the specific regula- 
tions of the zones and letting them organize and arrange their activities within their 

own zones. In this way, the economic zones can, together with regions and departments 
within China, build relations of economic aid on a foundation of mutual help and benefit. 


2. It must be able to solve the problem of the relationship between the market and the 
national plan. In terms of the whole country, we are carrving out a planned economy 

the basis of socialist public ownership of the means of production, in which market adjust- 
ments play a supplementary role. The economy of the special economic zones is a component 
part of the economy of the entire country and as such must subject itself to planning 
directives. However, the basic situation within the special economic zones must not be 
forgotten. Planning takes piece by piece movement as important but should alsi nsidet 
the importance of planning within the special economic zones. According to the mid- and 
long-term social economic development programs of China and predictions in the world mar- 
ket and developmental trends in technology, the special economic zones structure t 
up mid=- and long-term social economic development programs tor the special econoni eS, 
which are then taken to the State Council for ratitication. Atter this, annual implemen- 
tation plans are drawn up to allow for the ordering of daily economic activities within 
the special economic zones. If quotas are above those set as standards by th it i 


a whole, this could affect the composite balance within the whole country and must, 
therefore, be ratified by the State Council and then included in the national plana. 
3. It must be able to handle problems ot relations between the government and 
prises. Within the special economic zones, the management svstem should be split between 


the enter- 


the government and the enterprise. Government planning in the special economic zunes 
generally only plays a directive role in the economic activities of the primary level 
economic units. The special zone regional government should use economic means and 
economic legislation to intervene in and alter as necessary economic activities. Covern- 


ment-run and collective enterprises within the special economic zones should be given 
wore individual authority so that thev mav develop and improve their competitive position 
on the international market. 


If viable and active policies are enforced for the economic svstem of management within 
lome hy 


the economic zones, then the special economic zones will not become "independent kingdoms. 
Instead, the zones will be able to complete the tasks given them by the country tar more 
efficiently. 


Developnent Measures 


In the last 2 vears, development and construction ot the special economic zones has been 
very fast. What was previously wild countrvside is now a mass of tall buildings, shops 
and offices. One could almost say that there has been a breakthrough. But construction 
and development plans for the special economic zones in the future must take into account 
certain objective facts such as the economic recession throughout the world and a lack otf 
finance and manpower. But we must not draw the bow too tight and construction work canno 
be completed in one try. 


Under the guiding principle of unifi 
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the 


construction of 


the special economic 


zones can be completed on the basis of 


overall plans with development section by section, 
investment piece by piece and profits 


little by little. In 
relatively quickly. 


this steady 
It would 


and 
We l ] 


Sure way 


worth our 


eCOoOnoM1LC > 


, 


effectiveness may be achieved 


be 
hile to examine the experiences of 


various organs and departments of the PRC based in 
Hong Kong which have set up industrial development zones. 
In terms of attracting foreign investment, we should seek out all avenues available, con- 
centrate on large amounts of money, adopting a variety of different styles according to 
the international situation and thereby avoiding the restrictions of a small number of 


companies occupying land tor lon Y pertlods of time. 


As tar as signing 


contracts with foreign companies is concerned, feasibility studies should 
be carried out before signing any contracts, while the legal aspects of the company and the 
redit value of the investment are also thoroughly examined. When signing a \ 
everv article in it should be examined minutely and after signing, the nditions of the 
contract should be carried out fully. 
Cultural and spiritual development within the special economic zone 1lso needs further 
improvements. Great efforts should be made to teach patriotism and communism. Party 
feeling should be consolidated and cadres must make sure they carry out their duti iccord- 
ing to party and national regulations. Political education and vocational training should 
be carried out and cadres not suited for work in special economic zones ould be removed. 
n general, the experimental organizing of special economic zones i 1 brand n task fot 
the people of China and the problen ire evident and mistakes inevitable. ortant 
thing is that a start has been made and in 1 or 2 years, it will have ente: it levelop- 
ntal stage. At this kev point in time, we must fulfill what Comrade Chen n sai f the 
rk of special economic zones, namely, to put together amassed experience relieve that 
n we have put together and summarized our experience rf vecial « n zones, we wil] 
e able to overcome the present problems and see a healt long life for them. 
NMIN RIBAO: PEASANTS' INCOME RISES SHARPLY 
170929 Beijing RENMIN RIBAO in Chinese 16 Sep 82 p 4 
[Report: “Income of Peasants From Collective Distribution Across the Country Rises b 
Big Margin" ] 
[Text] According to statistics from all 29 provinces, cities and autonomous re is i 
ir countrv, the peasants! income in 1981 from collective distribution continued to ris¢ 
1 big margin and averaged 103.72 yuan per capita. The number of bt re i t he 
ver capita income was above 300 vuan reached 10,943, Lich is 1.52 percent of the total 
umber of brigades in the country. rhe number of counties in which per capita in 
topped 300 yuan was 49, which is percent of the total number of countic n the whole 
uuNntry. 
nder the guidance of the principles and policit formulated by the 3d Plenary Session of 
the llth CPC Central Committee, agricultural output in 198] continued to rise and peasants’ 
income continued to increase by a big margin. In 1981 the per capita income of commun 
embers from collective distribution was 38.22 vuan more than the 1977 figure of 65.5 vuan. 
[he rate of increase during the 4 vears after the 3d Plenary Session of the llth CPC Central 
Committee was 1.2 times the rate of increase in the 20 vears from 1957 to 19 umber 
yf brigades in which per capita income was above 300 yuan was 96.5 percent more than tit 
in L980, 
ome of these rich brigades started on relatively good economic foundations, but ne were 
rriginally poor ones. A common reason why these brigades were able to become rich in such 
hort time was characteristically because they had changed the previous irrational production 
structure of engaging only in grain production and vigorously developed diversitied under- 
takings. Through this, they gradually established a rational production structure where 
wriculture, forestry, livestock breeding, sideline undertakings and fishery developed side 


side. 


yu 
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OW180845 Beijing XINHUA Domestic Service in Chinese 1217 GMT 16 Sep 82 


[Text] Chengdu, 16 Sep (XINHUA) -- China's first large high-flux engineering test 
reactor has received a new load of fuel and has begun a high-power operation in a 
series of significant tests. 


The scientists and operators working on the reactor heard the news of the triumphant 
opening of the 12th CPC National Congress as they were engaged in the last state of 
preparing to load new fuel into the reactor. Inspired by the news, they raced against 
time, redoubled their efforts and completed the preparations ahead of schedule. The 
reactor began a safe and reliable operation on the evening of 11 September. 


The high-flux engineering test reactor was designed by the Southwest China Reactor 
Engineering Research and Designing Institute under the Ministry of Nuclear Industry. 
The main structure of the reactor and all its accessories were built in China. In 

the 2 years since its completion, the reactor has successfully completed more than 

60 experiments related to economic construction and people's livelihood. In particular 
it conducted an experiment on increasing the fuel consumption rate to make the reactor's 
fuel consumption exceed the designed limit. The completion of these experiments and 
the mass production of radio isotopes are of great significance in learning more about 
the reactor's functions, in using it effectively and ir promoting the development of 
nuclear power stations in China and that of nuclear science and technology and nuclear 
medicine. 


In the past 2 years the reactor has been in good operating condition. Analyses of 
environmental samples gathered periodically by various monitoring stations set up around 
the reactor show that its radioactivity is below the maximum allowed by the state. In 
order to fully tap the potential of this reactor, the Southwest China Reactor Fngineering 
Research and Designing Institute is building a new test return circuit. It is also 
stepping up the designing and construction of a new production line for isotopes. 


-_—— = — - 


OW200430 Beijing XINHUA in English 1252 GMT 19 Sep 82 


[Text] Beijing, September 19 (XINHUA) -- China will resume state selling of gold ornamental] 
articles on its domestic market as from late September, according to an announcement made 
by the People's Bank of China today. The articles will include gold rings, necklaces, pins, 
eyeglass frames and gilded articles. 


The measure is taken to meet the demand of the people following the rise of their purchasing 
power, according to the bank. 


Fixed enterprises will be appointed by the People's Bank of China to produce and sell the 
gold ornamental articles in thirty-one cities, including Beijing, Tianjin, Shanghai, Wuhan, 
Hangzhou, Guangzhou, Nanning, Harbin, Chengdu, Chongqing, Kunming, Urumqi and Hohhot. 


China follows the policy of centralized control and state unified purchase and distribution 

of gold and silver. The purchase and sale of gold and silver are exclusively handled and 
managed by the bank. Apart from the enterprises appointed by the bank to sell gold and silver 
ornamental articles, no other enterprise or individual is permitted to sell gold and silver 

or article: made of these precious metals. 


Gold ornamental articles were sold on China's domestic market in the early period after 
liberation. Gold ornamental articles have been on sale in shops exclusively for foreigners, 
compatriots from Hong Kong and Macao, and overseas Chinese visiting China. 
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ANHUL PLA VETERANS DISCUSS SUCCESSION QUESTION 
OW191105 Hefei Anhui Privineial Service in Mandarin 1100 GMT 16 Sep 82 


[Excerpts] According to ANHUI RIBAO, leaders and advisers of the Anhui Provincial Military 
District, in earnestly studying the important speeches of Comrades Ye Jianying and Chen Yun 
at the 12th CPC National Congress, unanimously maintain that the issue of succession among 
cadres is an important issue of inheriting the past and ushering in the future with regard 
to the proletariat's revolutionary cause. They pledge that they will treat the issue of 
succession in the interest of the party and will play an exemplary role in dedicating 
themselves to the party and the revolutionary cause. They add that to ensure continuity 
and stability of the party's line, principles and policies and to accomplish the various 
tasks at present and in the future, tens of thousands of outstanding middle-aged and young 
cadres must be promoted to various leading posts in order to carry forward and promote the 
revolutionary cause and to enable the nation to enjoy a long period of peace and continued 
prosperity. 


In the course of study, these veteran comrades also maintain that instead of worrying about 
the performance of middle-aged and young cadres, they should freely and boldly promote them 
to various posts. (Xu Xingrong), a Red Army veteran, says: Certain veteran comrades used 
to worry a lot about the performance of the younger cadres. Their worries are really 
unnecessary. During the war years many comrades assumed the posts of regiment and division 
commanders even though they were not yet 30; some even assumed important posts in army- or 
even corps-level units; and most of them did a competent job. Considering the changes among 
cadres in the Anhui Privincial Military District in recent years, the middle-aged and 

young cadres promoted to various leading posts in the provincial military district show that 
they are eager to learn and to work, and since they are in the prime of their life, they 
are fully capable of shouldering the heavy responsibility of inheriting the past and 
ushering in the future. 


Regarding the issue of succession among cadres, these veteran comrades maintain that they 
should have a correct attitude on this issue. (Gao Changgui), an adviser to the military 
district, says: The veteran comrades’ retreat from busy day-to-day routines to the second 
line should be viewed as a reflection of the party's and the people's great concern for them. 
Instead of thinking about our own gains and losses, we veteran comrades should consider 

the cause of the party and understand that it is an urgent task and our responsibility to 
hand over our work to our successors. Those who are going to be advisers should do whatever 
they can to help build the armed forces and the militia after they have become advisers. 


ANHUT'S ZHOU ZIJTAN RETURNS FROM CPC CONGRESS 


O0W191125 H fei Anhui Provincial Service in Mandarin 1100 GMT 18 Sep 82 


[Text] The Anhui delegates to the 12th CPC National Congress returned to Hefei by special 
plane on the morning of 15 September. Responsible persons of the provincial party committee, 
provincial people's congress standing committee and provincial people's government and 
responsible comrades of various provincial departments concerned greeted the delegates and 
warmly shook hands with them as they happily walked down the ramp. The responsible persons 
and the delegates shared in the joy over the successful and victorious close of the 12th CPC 
National Congress. Shortly after the delegates left the plane, the standing committee of 

the provincial party committee held a brief meeting with them at the airport to discuss 

how to convey and study the guidelines contained in the documents of the 12th CPC National 
Congress. 


Zhou Zijian, acting first secretary of the provincial party committee and head of the Anhui 
delegation to the 12th party national congress, praised the great significance of the congress. 
He said: The congress was very successful. We are very satisfied with its results. He 
pointed out: The congress dealt with a great many things. We must seriously organize the 
study, propagation and implementation of the congress documents. 


All the delegates were deeply impressed by their participation in the congress. They said: 
The 12th party national congress was another meeting of great significance in the history 
of our party. It will surely have a profound influence on China's four modernizations. 
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The delegates deemed it a great pleasure, a great honor and a great fortune to have 
attended the congress. They pledged to widely publicize the guidelines of the 12th 
party national congress among the people in the province, take the lead in implementing 
these guidelines in their work and contribute to creating a new situation in socialist 
construction, On the afternoon of the same day the standing committee of the provin- 
cial party committee held another meeting. The meeting made specific arrangements for 
holding a conference of prefectural, municipal and county party secretaries and for 
conveying the guidelines contained in the documents of the 12th party national congress. 


BAI RUBING AT SHANDONG OVERSEAS CHINESE MEETING 


SK180726 Jinan Shandong Provincial Service in Mandarin 2300 GMT 17 Sep 82 


[Excerpt] The 5-day Shandong provincial meeting of representatives of outstanding 
returned overseas Chinese, family members of overseas Chinese and personnel in charge 
of overseas Chinese affairs was successfully concluded in Jinan on the afternoon of 

17 September. Attending the closing ceremony were Bai Rubing, first secretary of the 
Shandong Provincial CPC Committee; Su Yiran, secretary of the provincial CPC committee 
and provincial governor; Gao Keting, secretary of the provincial CPC committee; Wang 
Jiechen, vice chairman of the provincial people's congress standing committee; Fang 
Zongxi, vice chairman of the provincial CPPCC committee; and Zhuang Mingli, vice 
chairman of the All-China Federation of Returned Overseas Chinese. 


During the closing ceremony representatives conscientiously studied documents of the 
12th party congress, heard and discussed the speech by Comrade Gao Keting, secretar 
of the provincial CPC committee, discussed a report by (Sun Jingrong), vice chairman 
of the provincial overseas Chinese affairs office, entitled: ‘Conscientiously Study 
and Implement the Guidelines of the 12th Party Congress and Raise the Province's 
Overseas Chinese Affairs Work to a New Level," exchanged experience and clearly 
understood their tasks. They were greatly inspired. They were determined to raise 
our province's overseas Chinese affairs work to a new level under the guidance of the 
congress guidelines and make greater contributions to creating a new situation in all 
fields of socialist modernization. 


At the closing ceremony, representatives unanimously endorsed a namelist of represen- 
tatives to the national commendation rally of advanced returned overseas Chinese, family 
members of overseas Chinese and workers in charge of overseas Chinese affairs and a 
written proposal to all returned overseas Chinese, family members of overseas Chinese 

and workers responsible for overseas Chinese affairs throughout the province and presented 
certificates of merit and medals to the advanced collectives and individuals present at 
the ceremony. Deputy Governor Liu Zhongqian delivered a speech. 


In the speech Deputy Governor Liu Zhongqian urged all representatives to return to 

their work posts with a new attitude after the meeting, to study and engage in production 
and work more vigorously, to behave modestly and prudently, take the lead in doing al! 
work and make new and good achievements. He urged all representatives to conscientiously 
relay and implement the meeting guidelines, do a good job in studying, publicizing and 
implementing the congress documents, use the congress guidelines to direct their thinking 


and action and be leaders in resolutely implementing the congress guidelines. He called 
on the representatives to give better play to their role as vanguards, a mainstay and a 
bridge, hold high the banner of patriotism and, through all channels and ways, to cor- 

rectly publicize the congress guidelines to their relatives and friends residiap abroad 
and compatriots living in Hong Kong and Macao and make contributions to the great cause 


of unifying the motherland. 
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WEN WEL PO; FIRST SINOU,S, OTL CONTRACT SIGNING 
HK200241 Hong Kong WEN WEI PO in Chinese 19 Sep 82 p 1 


[Dispatch from Beijing by WEN WEI PO correspondent Cheng Hsiang [4453 5046): "Sino-U.S, 
Joint Oil Exploitation on the Yinggehai Sea and the Firat Contract Is Signed Today") 


[Text] Beijing, 18 Sep -- The first Sino-U.S. joint offshore oil exploitation contract 
will be signed tomorrow. China Marine 011 corporation and the U.S. Atlantic Richfield 
Corporation [Arco] will sign a cooperation contract tomorrow (19 September) on a joint 
offshore oil exploitation project. This is the first American company to acquire the 
right for offshore oil exploitation and the fourth foreign oil company which has been 
allowed to explore for, and exploit, ofl in China's sea area. 


The oil exploration and exploitation area for Arco is near the Yinggehai Sea, which is 
situated to the south of Hainan Island. Arco will be the main operator and its 
collaborator is the U.S. Santa Fe Minerals Corporation. 


The form of contract between China and Arco is similar to the Sino-Japanese and 
Sino=-French contracts, but is different from the standard contract. It belongs to a 
kind of contract which undertakes a certain risk. In other words, the Chinese and 
foreign companies assume the risk of exploration together in a specified proportion and 
this proportion of risk will determine the ratio of their share of production in the 
future. The Chinese and U.S. sides are unwilling to reveal the proportion. According 
to this contract, Arco will be empowered to explore and exploit oil in the Yinggehai Sea 
covering a sea area of 10,000 square kilometers. 


Up to now, there were four foreign corporations which had signed contracts with China 
on joint offshore oil exploitation. These foreign companies are: Japan-China 0i1 
Exploration Corporation of Japan operating in the Bohai Sea; Elf Aquitaine and Total 
Corporation of France with the former operating mainly in the Bohai Sea and the latter 
mainly in Beibu Wan; and Arco of the United States. 


A long time ago, Arco paid close attention to the Yinggehai Basin. As early as in the 
summer of 1978, the corporation sent people to China for negotiations. In spring of 
1979 when a Chinese delegation headed by Chen Wenbin, vice minister of the Ministry of 
Petroleum Industry at that time, was visiting the United States, a risk contract was 
concluded with Arco. This was the earliest model of risk contract which China signed 
with foreign countries by stages (the first phase of the project was geophysical 
prospecting and drilling). The project for geophysical prospecting and drilling covered 
a sea area of 22,000 square kilometers including the Yinggehai Sea and the length of the 
seismic testing line was 10,000 kilometers. The work of collecting data and furnishing 
explanation was also to be carried out in the first phase. In autumn of 1979, the 
project for geophysical prospecting and drilling was basically completed. At the end 

of 1979 the Chinese and U.S. sides held talks on the question of joint oil exploitation. 
fhe talks lasted for 3 years and an agreement was eventually reached. The contract will 
be officially signed tomorrow. 


The American businessmen in Beijing are happy about the conclusion of the contract. Due 
to the fact that the talks held between China and Arco lasted for 3 years and were once 
suspended, many people were pessimistic about the matter. Now both sides have finally 
reached an agreement. People believe that as long as both sides have good faith and 
work in accordance with the spirit of equality and mutual benefit, all difficulties can 
certainly be solved. 
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ARTICLE ON PRC'S UTILIZATION OF FOREIGN CAPITAL 


HK200407 Hong Kong TA KUNG PAO in Chinese 19 Sep 82 p 1 


[Dispatch from Beijing by TA KUNG PAO correspondents Li Shu-huan and Hou Tune-hal: 
"China Has Borrowed $7 Billion From Foreign Governments But Has Only Used 8? Billion 
From 1979 to First Half of 1982")] 


[Text] Beijing, 18 Sep -- According to information revealed by a responsible person 

in the Ministry of Foreign Economic Relations and Trade, from early 1979, when China 
started to borrow foreign funds, to the end of June this year, China has borrowed a 
total of $7,4 billion and reached long-, medium=- and short-term low interest (interest- 
free) loan agreements with foreign governments and international monetary organizations. 
Of that, $2.4 billion has actualiy been used. In addition, China has also borrowed 
more than $300 mil lon from foreign commercial banks. 


The responsible person also said that over the past 3 years, China has directly absorbed 
foreign investment totalling $3 billion through joint venture business, cooperation 
projects, cooperation in onshore oil exploitation, medium- and small-scale compensation 
trade and so on, and has actually utilized $1 billion. The responsible person said: 

Our country has obtained good results from using foreign capital because we have imple- 
mented active and stable methods and invested more in the superior of several channels 
while simultaneously borrowins, and repaving loans. 


Beijing, 18 Sep -- According to information obtained from the Ministry of Foreign Economic 
Relations and Trade, China has made great achievements in signing contracts with foreign 
enterprises to undertake construction projects and in the work of foreign technical and 
labor cooperation, As of the end of June this vear, our country has signed 291 contracts 
with foreign enterprises for construction of highways and bridges, industrial and civil 
construction, dredging projects, technical cooperation agreements and labor cooperation 
agreements involving management personnel, technicians, seamen, cooks and so on. Al! 

this has brought a total income of $100 million. Some 25,000 technicians and workers 

have been sent abroad to more than 30 countries and regions. Although China only recently 
started this work, it is welcomed by various countries because the personnel sent observe 
strict discipline, have good moral qualities and are of a high technical standard. 


ANTI-JAPAN RALLY HELD; BOMB FXPLODES IN STORE 


HK190132 Hong Kong SOUTH CHINA MORNING POST in English 19 Sep 82 p 1] 


[Excerpts] Three major Japanese department stores will reopen for business today despite 
yesterday's bomb explosion in Matsuzakaya [Department store] in Causeway Bav. 


This is also despite yesterday's massive protest rally in Victoria Park against Japan's 
revision of high school history books on the invasion of China. 


The peaceful rally, attended by thousands of students, one of the biggest organized 
gatherings in Hong Kong's history. 


The Matsuzakava bomb, which went off in the 3rd floor stationary section at about 1:30 pm, 
was condemned by Japan's deputy consul general, Mr Aoko Morihisa, as "silly and tragic.” 


A police bomb disposal officer, Mr R. Bagrie, described the device as so simple “a child 
could have assembled it." 


The bomb, which was wrapped in a small plastic lantern containing gunpowder, injured a 
local sales assistant, Miss Lee Lai-king (18). 


She was later discharged from hospital after treatment for minor burns and shock. 
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"Tt is very unfortunate but the implications are by no means clear," said Mr Morihisa when 


asked about the incident. 


"IT would not like to enter into speculation on the connection between the explosion and 
the anti-Japanese rally," 


The other two Japanese department stores in Causeway Bay, Mitsukoshi and Daimaru, received 
telephone threats. 


Police estimated that about 12,000 people attended the Victoria Park rally, although organ- 
isers claimed that the well-disciplined crowd was about 30,000 strong. 


The rally was organized by the Hong Kong Federation of Students, the Christian Industrial 
Committee, the left-wing Federation of Trade Unions and the Professional Teachers’ Union. 


It climaxed a six-week colony-wide campaign after Japan was accused of "whitewashing" 
historical accounts of its invasion of China and treatment of the Chinese during World War II. 


HK200703 Hong Kong TA KUNG PAO in Chinese 20 Sep 82 p 4 


[Dispatch from Shenzhen: "The Luohu Gate To Be Open for Longer Hours To Facilitate Late 
Exit and Entry of Travelers" ] 


[Text] According to the Shenzhen sources concerned, at the coming bilateral meeting of the 
Shenzhen-Hong Kong working group, the results of the measure whereby the Luohu border gate 
has been open for longer hours in the last 3 months will be reviewed. A high official of 
the Shenzhen Municipal People's Government said: At the bilateral meeting, it will be pro- 
posed that common travelers also be allowed to enjoy the convenience of late exit to Hong 
Kong and that the time of closing the gate be changed from 2030 to 2200. 


According to this official, these two proposals are designed mainly for the benefit of 
travelers leaving Shenzhen, and they are interim measures before the project of setting up 

a "second border" between the Shenzhen Special Zone and the rest of China is completed. He 
disclosed that the "second border" project, which is now under construction, would hopefully 
be completed by next Spring Festival and the measure of relaxing the "first border" (including 
the Luohu customs and the Wenjindu Pass) was expected to be put into effect from the first 
quarter of next year. When that day comes, the procedure for entering and leaving the 
Shenzhen Special Zone will be simplified. 


He said: Since 17 May, the opening time of the Luohu gate has been extended to 2030. But 
only businessmen and tourists to the Shenzhen Special Zone and Hong Kong citizens with pro- 
perty in Shenzhen could enjoy this measure. Therefore, the number of travelers crossing the 
border in the evenings was not great, with an average of several dozen each evening. Thus, 
the results of this measure were not very obvious. Many travelers have demanded that the 
parties concerned extend the late exit measure to ordinary travelers and extend the closing 
time of the Luohu gate to 2200. After consideration, the Shenzhen authorities agreed to 


these suggestions. 


When talking about the projects for building the "second border" the official said: this 
border is 84 kilometers long. A patrol highway, wire barricades along the border, six joint 
inspection stations and 29 gates for local peasants need to be built. At present, the joint 
inspection stations at Nantou and Shawan are already under construction. The projects employ 
more than 5,900 people. They are expected to be completed within 6 months. 
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